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Approval and Certification of Annual Financial Statements 

I am responsible for Ibe preparaUon of these annual financial statements, which are set out on pages 1 to 69, in larms of 
Section 126(1) of the Municipal Rnance Management Act and which I have signed on behaJf of the Municipality. The 
annual financial statements have been prepared in accordance with the Standards of Generally Recognised Accounting 
Practices (GRAP), other applicable accounting standards and reporting framework approved by the Accounting Standards 
Board and are based upon appropriate accounting policies consistently applied and supported by reasonable and prudent 
Judgements and estimates. These statements fairly presents the state of affairs of the municipality, its management of 
revenue, expenditure, assets and liabiTrUes^ its business activities. Hs financial results, and Hs financial position as at 30 
June 2014. 

I certify that the salaries, allowances and benefits of Councillors, as disclosed in note 29 of these annual financial 
statements are within the upper limits of (he framework envisaged in Section 219 of the Constitution, read with the 
Remuneration of Public Officer Bearers Act and the Minister of Co-operative Governance and Traditional Affairs 
determination m accordance with this Act. 


Mr L S Ditshego 
Acting Municipal Manager 

DATE: 29 August 2014 



Acting Deputy Chief FIriancial Officer 


Audited 

By 

im - 11-3 0 

Auditor General South Africa 
Mpumalanga Business Unit 


MBOMBELA LOCAL MUNICIPALITY 

EDITED ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2014 


ASSETS 
Current assets 

Inventories 

Current portion of receivables 

T rade and other receivables from exchange transactions 
Trade and other receivables frorn nort-exchange transactions 
Other receivables from non-exchange transactions 
VAT receivable 
Cash and cash equivalents 


Non-current assets 
Property, plar^t and equipment 
Intangible assets 

Investment property carried at cost 
Non-current receivables 
Investments 

Total assets 


LIABILITIES 
Current liabilities 
Current portion of borrowings 
Consumer deposits 
Other financial liabilities 
Current portion of provisions 
VAT payable 

Unspent conditional grants and receipts 

Trade and other payables from exchange transactions 

Current portion of employee benefit obligations 

Non-current liabilities 
Non-current borrowings 
Non-current provisions 
Deferred revenue 
Employee benefit obligations 

Total liabilities 


Net assets 


Restated 


Note 

2014 

2013 


R 

R 


279,660,608 

189,656,584 

2 

20,570,005 


20,144,197 

10 

38.480 


17,729 

3 

106,210,915 


91,013.690 

3 

18,085,432 


20.462.987 

4 

36.011,606 


38,459.854 

5 

2,631 .868 


- 

6 

96,112,103 


19,558,127 


5,505,816,660 

5,487,244,454 

7 

5,151,359,288 


5,131,020,659 

8 

5,471,500 


5,693.637 

g 

334,167,526 


336,360,740 

10 

434,358 


473,009 

11 

14,383,987 


13,696,409 





5,785,477,268 

5,676,901,038 


842,239,476 

668,455,781 

12 

16,016,973 


14,259,575 

13 

22.262,338 


19,817,740 

14 

39,641,635 


59,328,339 

15 

4,638,912 


5,861 ,918 

5 

- 


5,908,813 

16 

295,055,540 


138,620,706 

17 

459,720,278 


419,344,898 

19 

4,903,799 


5.413,792 


485,593,902 

411,414,795 

12 

225,068,623 


189,427,824 

15 

86,401,074 


77,622,531 

18 

1,448,121 


2,820,523 

19 

172,676,085 


141,543,917 





1,327,833,378 

1,079,870,576 


4,457,643,890 

4,597,030,462 


NET ASSETS 


Accumulated surplus 

1 

Total net assets 

Audited 4, 45^.643.890 4,597.030,462 

by ’ 

4,451 

^643, 890 4,597,030,462 
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STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2014 




Restated 


Note 

2014 

2013 



R 

R 

Revenue 




Exchange revenue 


864,112,840 

769,412,580 

Service charges 

21 

709,238,543 

635,228,889 

Finance Income 

22 

26,495,129 

18,278,241 

Rental of facilities and equipment 

24 

18,592,109 

18,265,561 

Licences and permits 


4,374 

20,853 

Agency fees 

25 

28,456,300 

24,834,593 

Other revenue 

26 

81,326,386 

72,784,443 

Non-exchange revenue 


842,385,030 

842,733,051 

Property rates 

20 

290,608,404 

274,261,958 

Government grants and subsidies - operating 

23 

359,287,315 

382,170,797 

Government grants and subsidies - capital 

23 

170,643,340 

168,277,079 

Fines 

27 

15,327,210 

16,684,852 

Donations received 


6,518,760 

1,338,366 

Total revenue 


1,706,497,870 

1,612,145,631 

Expenses 




Employee related costs 

28 

459,896,516 

418,218,486 

Remuneration of councillors 

29 

25,891,785 

20,925,396 

Depreciation, amortisation and impairment losses 

30 

217,954,806 

240,801,725 

Sad debts 

3&4 

48,538,778 

81,139,830 

Finance costs 

31 

52,684,473 

46,638,545 

Collection costs 


3,209,182 

3,077,858 

Bulk purchases 

32 

437,830,995 

419,564,596 

Contracted services 

33 

244,593,595 

206,544,924 

Grants and subsidies paid 

34 

23,707,021 

25,873,542 

General expenses 

35 

169,421,604 

196,222,416 

Repairs and maintenance 

36 

148,019,597 

133,783,000 

Total expenses 


1,831,748,352 

1,792,790,317 

Operating surplus (deficit) 


(125,250,482) 

(180,644,686) 

Gain / (loss) on disposal of assets 

37 

1,816,084 

(1,000,562) 

Actuarial (loss) / gain on defined benefit plan liability 

19 

(10,387,843) 

63,766,151 

Fair value adjustment on provision 

15 

(5,564,331) 

(1,760,284) 

Deficit for the year \ 


(139,386,572) 

(119,639,381) 
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STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2014 


Balance as previously reported 30 June 2011 
Deficit for the period 

Correc^on of prior period error adjustments 

Restated Balance 1 July 2012 

Deficit for the period 

Restated Balance at 30 June 2013 

Deficit for the period 

Balance at 30 June 2014 


Note 


40 


Accumulated Surplus 

Total; Net Assets 

R 

R 

4,991,350,355 

4,991,350,355 

(250,342,328) 

(250.342.328) 

(24.338.183) 

(24.338.183) 

4,716,669,843 

4,716,669,843 

(119,639.381) 

(119,639,381) 

4,597,030,462 

4,597,030,462 

(139,386,572) 

(139.386,572) 

4,457,643,890 

4,457,643,890 


s 

> 

C 




T3 

Cl. 




C 





3 

Q 




u 

Cl 




& 





u 

•Qf 

3 

ra- 



E 

mm 


1 

-C 

a. 

c 


1 



1^. 

Q 





£ 









Vi 





C 

> 




3 






3 


MBOMBELA LOCAL MUNICIPALITY 
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CASH FLOW STATEMEHT AS AT 30 JUNE 2014 

2014 

Note 

R 

CASH FLOWS FROM OPERATING ACTMTICS 

Receipts 1,797.603,544 

Restated 

2013 

R 

1,607.419,229 

Property rates 

293.486,751 

270.165,214 

Sale of goods and services 

720.037,074 

634,719,617 

Grants and subsidies 

736.092,298 

852,680,600 

Ihtoresi received 

3.714.173 

3,246.046 

Other receipts 

38.273.248 

46,607,752 

Payments 

1,530,558,005 

U69,866^2 

Employee costa and nemuneraiion of councHtors 

472,109,853 

408,015,087 

Bulk purchases 

380,016.958 

409.672,700 

Interest paid 

38,630,608 

30.185.892 

Oliver paymefiis 

468,073,969 

362.336,061 

Grams and sutvsidies 

23,707.021 

25,873,542 

Repairs and mairrienance 

148,019,597 

133,783.000 

Nei cashfloviTs from operating activities 38 

267,045,539 

237,552,947 

CASH FLOWS FROM INVESTING ACTIVITIES 



Purchase of properly, plant and equipment 

(229,537,198) 

(236.732,773) 

Proceeds from disposal of properly, planl and equipmeni and other assets 

3,689,518 

315,321 

tncrease / (decrease) in investments 

(687,578) 

(63,061) 

(Increase) /decrease non-current receivables 

17,900 

(50,727) 

Not cash flows from investing activities 

(226,517,358) 

(236.531,240) 

CASH FLOWS FROM FINANCING ACTIVITIES 



Proceeds from borrowings 

51,791,488 

15,271,968 

Repayment of borrowings 

(14,393,291) 

(29,860,764) 

Deferred revenue 

(1,372,402) 

(2.595,205) 

Repayment of flnence lease liabifity 

- 

(71,588) 

Net cash flows from financing activities 

36,025,795 

(17,255,588) 

Net Increase / (decrease) In net cash and cash ectulvalenis 

76,553,976 

(16,233,861) 

Net cash and cash equivalents at beginning of period 

19,558.127 

35,792,008 

Net cash ond cash equivalents at end of period 39 

96,112,103 

19,558,127 
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MBOMBELA LOCAL MUNICIPALITY 

AUDITED ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 


Description 

Original Budget 

Budgrt Adjustments 
(i.to.s2S&s31GfTheMFMA) 

Vlrem^nl Co^v^ci; 

tppfo^cif vfrtfljcaf poflcy) 

Final Budget 

Actual 

Variance 

% Variance 

FtnanciaJ Performance 

Prof^riy Rates 

313314.038 

304.91 6.695 

- 

304.9 18.695 

290,608,404 


-1.69% 

Service Charges 

761.357.717 

738,764,763 

■ 

738.?64.783 

709,238,543 

(29,526,240) 

-1.00% 

Investment Revenue 

5.760.762 

3,955.548 

■ 

3.95S.548 

3,714,174 

(341,374) 

■6% 

Transfers Recognised ' OpermtlonaJ 

346.325.000 

417,459,020 

■ 

417.469.620 

359,287.315 

(58,172.305) 

^1393% 

Other Own Revenue 

184.174,933 

184,652,960 

- 

184.652.966 

174,822,179 

(9.830.787) 

-5.32% 

Total Revenue (Excluding Capital Transfei^ 6* Contributions} ^ 

f,611.45Z000 

1,649,751,812 

■ 

1.649.761,612 

1,537,670.014 

(112,080,998) 

-6,70% 

Employee Costs 

464,868.172 

449,022,006 

iis,400) 

448,986,609 

459,896,516 

10,010,907 

2.43% 

Remuneration Of Councillors 

22,031,691 

26,281,302 

- 

26,281,902 

25,391,785 

(390,117) 

■1.48% 

Debt Impairment 

75.262.026 

93,931.513 

(35,399.103) 

58,532,320 

46,536,778 

(0,903,542) 

-17.07% 

Depreciation and Asset impairment 

282.004.100 

228,667.644 

(8,897.906) 

218.969,548 

217.954,806 

(L014.B42) 

-0 46% 

Rnance Charges 

56.247.72? 

42.013.805 

- 

42,013,805 

52.684.473 

10.870.666 

25,40% 

Transfers and Grants 

2Z3 13.000 

21,162,369 

1,918,000 

23,080.359 

21^77.388 

{L8O3.O01) 

■7 31% 

Materials and Bulk Purchases 

41Z320.495 

454,513.543 


454.513343 

485.330*443 

30.825,905 

6.78% 

Other Expenditures 

514,522.160 

461.679.1 33 

60.235.670 

542,114.803 

520.165.177 


-4.05% 


Total Expeocfttura 
Surpiu^Deflcil ) 

Traixsfers recognised 


Surplusi^Oefrclt) after capit il & (Stdributlons 


Surplus / (Defidt) tor the yi 


CaoMal Expenditure & Fun^ ^ 


Capital Expend Mu re 

Tranters Recogfiised 
Pubiic Contncutions S. 
Qorrowr^ig 

Incernairv Generated ^ 

Total Sources Of Capital Funds 

Total Budget 


S c 

■U Sk 

i 5 


za 

as 




SjjPU^ 


> 

C 

fS 

DL 


1^,619,572 


1,777,471.^6 


37,020.061 


1.614,491.999 


1,831,748.353 


17.256.354 


0.95% 


(238,167,571) 

(127.720;1061 

(37.020.081) 

(164.740,387) 

(294,077*739) 

(123.337.352) 


:^.81&.000 

44-13^,014 


4443.896,014 

170,643340 

(27A2S4.674) 

-62% 

156.648*423 

317.17770$ 

(37*020,081) 

280,157,828 

(123.434*398) 

(403. 59 2,0^ 

-1447* 


150,648,429 

317.177.70$ 

(37,020.081) 

280.157*626 

(123*434*393) 

(403.59Z026) 

■144% 


332.813.472 

441.4.'!5,R40 

(635,355) 

440,820,485 

165.614.336 

(275,205,649) 

.0? 431* 

2.500.000 

4.499.813 

- 

4,499,813 

2,126,335 

(2,372,078) 

^57 7i'\ 

105,050,000 

88.798.290 

(6.814,796) 

81,983,494 

25,536,192 

(56,445,302) 

■68 65% 

135*555,707 

70.698.359 

(9,032,435) 

61,665,924 

37,023,701 

(24,042,224) 

33.90% 

575*018,269 

605,452.302 

(16,482,566) 

588,969,716 

230,903.664 

(353*066,153) 

-60^0% 

Z425*S33^1 

2.362,024.219 

- 

2,403*461 .715 

2,062.651,016 

(340*809.799) 
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MBOMBELA LOCAL MUNICIPALITY 

AUDITED ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 


Description 

Origli^dl Budgot 

Budget Adjustments 
(I.LO. S28 & £81 OITheHFMA) 

Virement (ho Council 

>ppfO)r«<i vlrmint policy) 

Ffeal Budget 

Actual 

Vadance 

% Variance 

Financial Position I i 

Total cuTiesrl assets 'j C 1 

319,738,611 

306,214,603 

- 

306,214,693 

279,660,608 

(26,554,085) 

-S.67^4 

To!^ non CWIEiH ^ 1 

5,701,656,207 

5.069,621,614 

- 

5,969,821,614 

5,505,816,660 

(464,004.954) 

■7J7% 

Total Assets : ^ ^ i 

6.02L394,ei& 

6.276,036,307 


6,276,036,307 

5,785,477,268 

(490,559,039) 

■7.82% 

Toi^ ojoe/a * t? ^ 1 

208,559,667 

363.986,501 


363,988,501 

642,239,476 

478.250,975 

131.39% 

csfJTef^l TJttos ^ PP" ^ 

559.187,128 

406.891,345 


406,891,345 

485,593.902 

78.702.557 

i9m 

Total Liab®6es i la fil k ^ ' 

767.748,794 

770,879,846 

■ 

770,879,846 

1,327,833,378 

556,953,532 

72.25% 

. "Ei C \ 

l^AsMlS , _ -tl nj 

5,253,64S,D23n 

1 5,505,156.461 | 

1 ^ 

5,505,156,461 | 

4,457,643,890 

(1,047,512.571) 

-19.03% 

i". t?- " d 1 

Total Nei Assets i -p 'l 

5.253.&4S,023 

5,505,156,461 

- 

5,505,156,461 

4.457.643,690 

(1.047.512.571) 

■19j03% 

O ^ 1 








Cashflows ’ ^ i. 1 








NetCash From (Used) ^ 1. 

452,793,778 

567.066,711 

- 

567,966,711 

267,045539 

(300.921,172) 

-52,53% 

Net Cash From (Used) Invesijgg ^ , 

(489,B76.777) 

(511,382.413) 

- 

(511,382,413) 

(226.517,358) 

284.865.055 

55 70% 

Net Cash From (Used) Rrvanctg p,' \ 

14$, 606, 688 

105.263.930 

' 

105,283,936 

36,025,795 

(69:358.141) 

-65.7S% 

Cash/Cash Equivalents At The ortheJTeae^ 

110,156, 1B4 

19,536,127 

' 

19.558,127 

19,558,127 

(0) 

oe](% 

Cash/Cash Equivalents At The 

221,679,873 

181,426,362 

- 

181,426,362 

96.112.103 

(85,314.259) 

-47j02% 


Refer to Note 49 for the management explanations of significant variances greeter than 10%- 

Refer to Note 49.1 for the explanation of the differences and reconciliation between the budgeted statement of financial performance and actual statement of financial performance. 
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MBOMBELA LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The principal accounting policies adopted in the preparation of these annual ftnandal slalemenis are set 
out below. The accounting policies applied are consistent wfth those used to present the previous year's 
financial statements, unless explicitly stated* Details of any changes in accounting policies are explained in 
the relevant policy. Assets, liabilities, revenues and expenses have not been offset except when offsetting 
is required or permitted by a Standard of GRAP. 

1.1 BASIS OF PRESENTATION 

The Annual Financial Statements have been prepared on an accrual basis of accounting and are in 
accordance v^dth historical cost convention unless specified otherwise. The annual financial slalemenis 
have been prepared in accordance with (he effective standards of Generally Recognised Accounting 
Practice (GRAP) including any interpretations, guidelines and directives issued by the Accounting 
Standards Board in accordance with Section 122{3) of the Municipal Finance Management Act, (Act No 56 
of 2003). 

List of Effective Standards of GRAP: 


GRAP1 

Presentation of Financial Slalemenis (as revised in 2010) 

GRAP 2 

Cash Row Slalemenis (as revised in 2010) 

GRAP 3 

Accounting Policies. Changes in Accounting Estimates and Errors (as revised in 2010) 

GRAP 5 

Borro'Wing costs 

GRAP 6 

Consolidated and Separate Firiancial Statemenis 

GRAP 7 

Investments in Associates 

GRAP 8 

Investments in Joint Ventures 

GRAP 9 

Revenue from Exchange Transactions (as revised in 2010) 

GRAPH 

Construction contracts (as revised in 2010) 

GRAP 12 

Inventories (as revised In 2010) 

GRAP 13 

Leases (as revised in 2010) 

GRAP 14 

Events after the Reporting Date (as revised in 2010) 

GRAP 16 

Investment Property (as revised in 2010) 

GRAP 17 

Property. Plant and Equipment (as revised in 2010) 

GRAP 19 

Provisions. Contingent Liabilities and Contingent Assets (as revised in 201 0) 

GRAP 21 

Impairment of Non-cash generating Assets 

GRAP 23 

Revenue from Non-exchange Transactions (Taxes and Transfers) 

GRAP 24 

Presentation of Budget Information in Rnandal Statements 

GRAP 25 

Employee benefits 

GRAP 26 

Impairment of Cash- generating Assets 

GRAP 27 

Agriculture 

GRAP 31 

Intangible Assets 

GRAP 100 

Non - Current assets held for sale and disoonlinued operations (as revised in 2010) 

GRAP 103 

Heritage Assets 

GRAP 104 

Finandat Instruments 


List of effective Interpretations of the Standards of GRAP 


IGRAP 1 Applying the Probability Test on Initial Recognition of Revenue (as revised in 2012) 

IGRAP 2 Changes in Existing Oecommisioning, Restoration and Similar Liabilities 

IGRAP 3 Determining whether an Arrangement Contains a Lease 

IGRAP 4 Rights to Interests Arising from Oecommisionin 

Rehabilitation Funds 

Audited 


Approved not yet Effective Standard of GRAP used to disc 

By 

lose Information: 


GRAP 20 Related Party Disclosures 

lUVi "11- JU 



Auditor General South Africa 
Mpumalanga Business Unit 
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MBOWIBELA LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


1.1 BASIS OF PRESENTATION (conL) 

Now Standards. Amendments and Interpretations to GRAP Standards Approved But Not yet 
Effective: 

The following GRAP standards have been approved by ihe Accounting Standards Board and effective 
dates have been determined by the Minisier as indicated below eycepl where effective dale has not been 
determined. The standards have noi been early adopted nor an accounting policy developed by the 
Municipality. The impact on the application of the new Standards could not be reasonably esiimable as at 
Iho reporting dale and it is not anticipated that these Standards will have a slgnlflcani Impact on the 
Municipality, 


Standard 

Effective Date 

GRAP 1 8 Segment Reporting 

Unknown 

GRAP 32 Service Concession Arrangmeni : Grantor 

Unknown 

GFIAP 105 Transfers of Functions Between Entities Under 

common control 

Wednesday. July 01. 2015 

GRAP 106 Transfers of Functions Between Enlplios Not 

Under common control 

Wednesday, July 01 . 2015 

GRAP 107 Mergers 

Wednesday, July 01. 2015 

GRAP 108 Statutory Receivables 

Effective date not approved 

IGRAP 1 7 Service Concession Arrangements Where a 

Grantor Controls a Significant ReskJual Interest in an Asset. 

Effective dale not approved 

GRAP 5 (Revised) Borrowing Costs 

Tuesday. April 01 . 2014 

GRAP 25 (Revised) Employee benefits 

Tuesday. April 01, 2014 


1.2 PRESENTATiON CURRENCY 

These annual firvandel statements are presented in South African Rand, which is the functional currency of 
the Municipality. The figures are rounded off to the nearest Rand. 

1.3 GOING CONCERN ASSUMPTION 

These annual finandal stateni^ls have been prepared on the assumption that the municipality will 
continue to operate as a going concern for at least the next 12 months. 

1.4 COMPARATIVE INFORMATION 

When the presentation or classtncalion of items in tlie annual financial statements is amended, prior period 
comparative amounts are restated. The nature and reason for the reclassihcalion is disclosed. Where 
accounting errors have been Identified in the current year, the correclicn is made reirospeclively as far as 
is practicable, and the prior year comparalives are restated accordingly. Where there has been a change 
in accounting policy In the current year, the adjuslmeni Is made reirospeclively as far as is practicable, and 
the prior year comparatives are restated accordingly. If a change in accounting policy results from initial 
application of a slandard of GRAP that has specific transitional provisions, the municipality account for ihe 
change in accordance with the specVnc transitional provisions oi lhai accounting slandard. 
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MBOWIBELA LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


1.5 PROPERTY, PLANT AND EQUIPMENT 

1,6.1 INITIAL RECOGNfTION 

Properly, plant and epulpmenl are tangible norvcurreni assets (including infrasinjcture assets) that are 
held for use in the production or supply of goods or services, rental to others, or for administrative 
purposes, and are ejcpected lo be used during more than one year. Items of property, plant and equipmertt 
are initially recognised as assels on acquisition dale and are initially recorded at cost. 

The cost of an item of property, plant and equlprneni i$ the purchase price arvd other costs attributable lo 
brifvglr>9 the asset (o the location and condition necessary for it lo be capable of operating in the manner 
intended by the Municipality. Trade discounts and rebates are deducted in arriving at the cost. The cost 
also includes the initial estimate of the costs of dismantling and removing the asset and restoring the site 
on which it is located, including Import duties ar\6 non-refundabfe taxes. 

When significant components of an item of property, plant ar>d equipment have different useful lives, they 
are accounted for as separata items (major components) of property, plant and equipment. 

Where an asset is acquired by the Municipality for no or nominal consideration (i.e. a non-exchartge 
iransadton), the cost is deemed to be equal to the fair value of that asset on the date acquired. Where an 
item of property, plant and equipment Is acquired In exchange for a non-moneiary asset or monetary 
assets. Of a combination of monetary and norvnrkonetary assets, the asset acquired Is initially measured at 
fair value (the cost). If the acquired item’s fair value was not determinable, it's deemed cost Js the carrying 
anrKiunt of the asset(s) given up. 

The cost of an item of property, plant and equipment shall be recognised as an asset if it is probable that 
future economic benefits or service potential associated with the item will flow to Ihe Municipality and the 
cost of the Item can be measured reliably. 

Major spar© parts and servicing equipment qualify as property, plant and equipment when (he Municipalrty 
expects to use them during more than one period. Simitorty, if the ma)or spare paris and servicing 
equiprr^eni can be used only in connection with an item of properly, plant and equipment, they are 
accounted for as property, plant and equipment. 

Recognition of costs In the carrying amount of an item of property . plant and equipment ceases when the 
item is in the location and oondiUon necessary for it to be capable of operating in the manner intended by 
management. Costs Irtcutred in using or redeploying art item are not included in the carrying amount of that 
item. 


1.5.2 INITIAL MEASUREMENT 

The cost of an Item of property, plant and equipment is the cash price equivalent at the recognition date. If 
the payment is deferred beyond normal credit terms , the difference betv^en the cash price equivalent and 
the total payment Is recognised as int^est over the period of credit unless such interest Is recognised in 
the carrying amount of the item in accordance with the Standard of GRAP on Borrowing Costs. 


1.5.3 SUBSEQUENT MEASUREMENT 


Subsequent to initial recognition, items of property, plant and equipment are measured at cost less 
accumulated depreciation end Impairment losses in accordance ‘with the cost nrvodel Land is not 
depreciated as it is deemed to have an indefinite useful life. 

Where an asset is acquired through a non-exchange transaction . Ks cost shall be measured at fair value 
as at the date of acquisition. 


Where the Municipality replaces parts of an asset it derecognises ihe part of the asset being replaced and 
capitalises the new compof>enl. Subsequent expenditure Incurred on an item of Property. Plant and 
Equipment is capitalised when It meets the definition and re oognitlo^CfHeriaT>f arrasset- 


Audited 
By 


2m - 11-3 0 ! 

Auditor General South Africa 
Mpumalanga Business Unit ' 
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MBOMBELA LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 
1.5 PROPERTY, PLANT AND EQUIPMENT (conf,) 

1.5.3 DEPRECIATION 

Depreciation is caicuialed on the depreciable amount, using the straight-line method over the estimated 
usetui iives ol the assets. Components of assets that are significant in relation to the whole asset and that 
have different usefui iives are depreciated separately. The depreciation charge for each period shall be 
recognised in the statement of financial performance unless It is included In the carrying amount of another 
asset. The annual depreciation rales are based on the following estimated average asset lives: 


Infrastructure Useful Uves 

Roads end Paving 

Pedestrian Malls i ^ in 

Be<«o«y 

Water 5.55 

Sewerage 10-55 

Community 

Buildings 25.3O 

Recreational Facilities 25-:j0 

Security 10.25 

Halls 25-30 

Libraries 25-30 

Other assets 

Finance lease assets 

Office equipment 3_15 

Other assets 2-10 

Other 

Buildings 25-30 

Specialised vehicles 5- 1 0 

Other vehicles 4-7 

Office equipment 3-15 

Furniture and fittings 5-7 

Watercraft 4-7 

Bins and containers 5-10 

Specialised plant and equipment 2-20 

Other items of plant and equipment 2-10 

Landfill sites 10-55 

Emergency equipment 5-1 0 

Computer equipment 3-5 


The residual value, the useful life of an asset and the depreciation method is reviewed annually and any 
changes are recognised as a change in accounting estimate In accordance with the Standard of GRAP on 
accounting policies, changes in accounting estimates and errors. 


1.5^ DERECOGNITION 

Items of propedy, piani and equipment are derecognised when the asset is disposed of or when there are 
no further economic benefits or service potential expected from the use of the asset. 

Gains or los ses arisinp^ iron^Mherr^nrement or disposal of investment property is determined as the 
diffefenfiS''BefwSfithe proceeds and;lhe carrying amount of the asset and is recognised in 

the Statement of Rnandal P^formance. 

1 


20tH -tt' 3 ^ ( 

auditor General S°rith /vHca , 
Mpumalangaeus;^!!! 
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MBOMBELA LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


1.6 INTANGIBLE ASSETS 

L6.1 INITIAL RECOGNITION 

An intangible a$$el is an identifiable non-monetary asset without physical substarvce> Examples include 
computer software, licences, and development costs- The Munidpatity recognises an intangible asset in its 
Statement of Financial Position only when it Is probable that the expected future economic benefits or 
service potential that are attributable to the asset wid flow to the Munidpatity and the cost or fair value of 
the asset can be measured reliably. 

Internally generated intangible assets are subject to strict recognition criteria before they are capitalised. 
Research expenditure Is never capitalised, while development expenditure is only capitalised to the extent 
that: 

• the Municipality intends to complete the intangible asset for use or sale; 

• it IS technically feasible lo complete the intangible asset; 

• the Municipality has the resources lo complete the project; and 

• it Is probable that the municipality will receive future economic benefits or service potential 

• the expenditure attributable to the intangible asset during its development can be reliably measured by 
the Municipality. 

Intangible assets are initially recognised at cost. Where an imangible asset is acquired by the Municipality 
for no or nominal conside ratio n (j.e. a non-exchange transaction), the cost is deemed to be equal to the fair 
value of lhal asset on the date acquired. Where an intangible asset Is acquired in exchange for a non- 
monetary asset or monetary assets, or a combination of monetary and non-monetary assets, the asset 
acquired is initially measured at fair value (the cost). If the acquired Item's fair value was not determinable, 
it's deemed cost is the carry(r^g amount of the assel(s) given up. 

1.6.2 SUBSEQUENT MEASUREMENT 

Intangible assets are subsequently carried at cost less accumulated amortisation and impairments. The 
cost of an intangible asset Is amortised over the useful life where that useful life is finite. Where the useful 
life is indefinite, the asset Is not amortised but is subject to an annual innpairment test, and the useful life is 
reviewed at each reporting date, if the useful life has changed from indefinite and definite, II is treated as a 
change in accounting estimate in Statement of Financial Performance. 

1.6.3 AMORTISATION 

Amonisation is charged so as to write off the cost or valuation of intangible assets over their estimated 
useful lives using the straight line method. The annual amortisation rales are based on the following 
estimated average asset lives; 

Co/Tiputer software 2-5 

Each Item of intangible asset is amortised separately. Rights consist mainly of servitudes. Rights are not 
amortised as they have an indefinite useful life. A servitude right is granted to the Municipality for an 
indefinite period. The life of the servitude v^/itl remain in force as the Municipality exercises its rights under 
such servitudes. The amortisation period and the amortisation method for an Inlangibte asset with a finite 
useful life are reviewed at each reporting date and any changes are recognised prospectively as a change 
in accourMing estimate in the Statement of Financial Performance. 

1.6.4 DERECOGNITION 

Intangible assets are derecognised when the asset is disposed of or when there are no further economic 
benefits or service potential expected from the use of the asset. The gain or loss arising on the disposal or 
retirement of an intangible asset is determined as the difference between the sales proceeds and the 
carrying value and is recognised in the Statement of Financial Performance. 


Audited 

By 


im “ 11-3 0 


Auditor General South Africa 
Mpumalanga Business Unit 
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MBOMBELA LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


1.7 INVESTMENT PROPERTY 

1.7.1 INITIAL RECOGNITION 

Investment pfoperty includes property (land or a building, or part of a building, or both land or buildings 
held (by the owner or lessee under a finance lease) to earn rentals and/or for capital appreciation, rather 
than held to meet service delivery objectives, the production or supply of goods or services, or the sale of 
ar> asset in the ordinary course of operations. 

Inveslment property is recognised as an asset when it is probable that future economic benefits or service 
potential that are associated with the investment property will flow to the entity and the cost or fair value of 
the investment property can be measured reliably. 

1.7.2 MEASUREMENT AT RECOGNITION 

At initial recognition, the Municipality measures Investment property at cost including transaction costs 
once it meets the definition of investment property. However, where an investment properly was acquired 
through a non-exchange transaction (i.e. where H acquired the Investment property for no or a nominal 
value), its cost Is its fair value as at the date of acquisition. The cost of self-constructed investment 
property is the cost at date of completion. 

1.7JJ SUBSEQUENT MEASUREMENT - COST MODEL 

Investmeni property is measured using the cost model. Under the cost model, investment property is 
carried at cost less any accumulated depreciation and any accumulated impairment losses. 

Depredation is caiculated on the depreciable amount, using the slraighlJine method over the estimated 
useful lives of the assets. Components of assets that are significant in relation to the whole asset and that 
have different useful lives are depreciated separately. The annual depreciation rates are based on the 
following estimated average asset lives: 

Transfers to or from, inveslment property shall be made when there is a change in use evidenced by 
commencement or ending of owner occupation, commer^cement of operating lease to another party and 
development with a view to sale. 

investment properties (exduding land) - 15 to 30 years 

1,7,4 DERECOGNITION 

An investment property is derecognised on disposal including disposal through non-exchange transactions 
or when the irwestment property Is permanently withdrawn from use and no future economic ber^efris or 
service potential are expected from its disposal. 

Gains or tosses arising from the retirement or disposal of investment property is determined as the 
difference between the net disposal proceeds and the carrying amount of the asset and is recognised in 
the Statement of Financial Performance. 
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MBOMBELA LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 3D JUNE 2014 


1.8 HERITAGE ASSETS 

A herbage aesei is defined as an asset that Is held and presen/ed for cultural^ environmental, historical, 
natural, scientific, technoiogical and artistic significance for the benefit of present and future generations* 

1.8.1 INITIAL RECOGNITION 

A heritage asset is recognised as an asset if it is probable that future economic benefits or service 
potential associated with the asset will flow to the Munidpality and the cost or fair value can be measured 
reliably. 

tf the Munidpality holds an asset that mlghl be regarded as a heritage asset but on initial recognition . it 
does not meet the recognition crrterta of a heritage asset because it cannot be reliably measured, relevant 
and useful Informetion about the asset shall be disclosed in the notes to the financiaf statements. 

The municipality uses judgement to assess the degree of certainty attached to the flow of future economic 
benefits or service potential that are attributable to the heritage asset on the basis of the evidence 
available at the time of initial recognition. 

1.8.2 INITIAL MEASUREMENT 

An asset that has met the recognition requirement criteria for heritage assets shall be measured at Hs cost 
if such an asset has been acquired through an eitchange transaction. 

Where a heritage asset has tveen acquired through a notvexchange transaction. Its cost shall be measured 
at its fair value as at ihe date of acquisition. 

Costs incurred to enhance or restore the heritage asset to preserve its indefinite useful life is capitalised as 
part of its cost 

The cost of the heritage asset is the cash price equivalent at the recognition date. If the payment is 
deferred beyond normal credit terms , the difference between the cash price equivalent and the total 

1.8.3 SUBSEQUENT MEASUREMENT - COST MODEL 

Heritage assets are measured using the cost model which Is cost less accumulated impairment losses 
subsequent to initial recognition. Herit^e assets are not depreciated due bs nature, however the 
munidpafity assess at each reporting date whether there are indications of impairment and, if any, 
impairment e)dsts, the Municipality estimates the recoverable amount or recoverable service amount of the 
heritage asset. 

Transfers from heritage assets Is made when a particular asset no longer meets the definition of a heritage 
asset and transfers to heritage assets is made when the asset meets the definition of a heritage asset. 

1.8.4 DERECOGNITION 

The carrying amount of a heritage asset is derecognised or^ disposal or when no future economic benefits 
or service potential are expected from its use or disposal. 

The gain or toss arising from the derecognition of a heritage asset is determined as the difference between 
the net disposal proceeds. If any, and the carrying amount of the heritage asset. Such difference is 
recognised in the Statement of Financial Performance when the heritage asset is derecognised. 

1.9 NON-CURRENT ASSETS HELD FOR SALE 
1.9.1 INITIAL RECOGNITION 

Non-current assets and disposal groups are classified as held for $ale-4f therr cariyrng^WdurirwIfTbe 
recovered through a sale transaction rather than through continuing use. This condHion^^iJi^lftled as met 
only when the sale is highly probable and Ihe asset (or disposal group)iis available for imm^jate sale in its 
present condition. Properties assets are identified as held for sale following a Council resolution to dispose 
off such properties that are no longer required for municipal purposes land the safe should be exposed to 
qualify for recognition as a complete sale within one year from the date of classi]|^fen."|JlaniB^menl 
must be committed to the sale, which should be expected to qualify fbr recognition as a completed sale 
within one year from the dale of classification. 1 _ ^ ^ \ 



i!l^_ I Qnitth Africa 

AUQH.U* 

Mpumalanga Business 
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MBOMBELA LOCAL MUNICIPALITY 

MOTES TO THE ANNUAL FFNANClAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 

1.9 NON-CURRENT ASSETS HELD FOR SALE (cont.) 

1.9.2 SUBSEQUENT MEASUREMENT 

Non-current assets held for safe (or disposal group) are measured at the lower of carrying amoum and lair 
value less costs to sell. 

A norv-cunnenl asset rs not deprecialed (or amortised) white U is classified as held for sale, or while it is part 
of a disposal group classified as held for sate. 

Interest and other expenses attributable to the liabilities of a disposal group classified as held for sale are 
recognised In surplus or deficit. 

1.10 INVENTORIES 

1.10-1 INITIAL RECOGNITION 

Inventories comprise current assets held for sale- consumption or distribution during the ordinary course of 
business. Inventories are initially recognised at cost. Cost generally refers to the purchase price, plus 
taxes, transport costs and any other costs in bringing the inventories to their current localwn and condition. 
Where Inventory Is manufactured, constructed or produced, the cost includes the cost of labour, materials 
and overheads used during (be manufacturing process. 


Where inventory Is acxiuired by the Municipality for no or nominal consideration (i.e, a non-exchange 
transaction), the cosl is deemed to be equal to the fair value of Ihe item on the date acquired, 

1.10.2 SUBSEQUENT MEASUREMENT 

Inventories, consisting of consumable stores, raw materials, work-in- progress and finished goods, are 
valued at the lower of cost and net realisable value unless they are to be dislhbuled at no or nominal 
charge, in which case they are measured at the lower of cost and current replacement cosl. Redundant 
and slow-moving Inventories are identified and written down in this way. Differences arising on the 
valuation of inventory are recognised in the Statement of Rnancial Performance in the year in vyhich they 
arose. The amount of any reversal of any write-down of Inventories arising from an increase in net 
realisable value or current replacement cosl is recognised as a reduction in the amount of inventories 
recognised as an expense in the period in which the reversal occurs. 

The carrying amount of inventories is recognised as an expense in the period that the inventory was sold, 
distributed, written off or consumed, unless that cost qualifies for capitalisation lo the cost of anoiher asset. 


Unsold properties are valued at the lower of cost and net realisable value on a specific identification cosl 
basis. Direct costs are accumulated for each separately identifiable development. Costs also Include a 
proportion of overhead costs. 

In general, the basis of allocating cosl to inventory items Is the first-in, first-out method OR the weighted 
average melhod. 
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MBOMBELA LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


1.11 FINANCIAL INSTRUMENTS 
1.11.1 INITIAL RECOGNITION 

The muriicipaltly recognises a financial asset or a financial liability in the Slalemenl of Financial Posilion 
when it l>ecomes a party to the contractual pnovisJons of the instrument. Financial assets are recognised 
through the application of trade date accounting. 

Upon initial recognition the municipality classifies financial instruments or their component parts as 
financial liabilities, financial assets or residual interests in conformity with the substance of the contractual 
arrangement and to the extent that the instalment satisfies the definitions of a financial liability, a financial 
asset or a residual interesl. 

The municipality measures financial Instruments that are designated at fair value on recognition at its fair 
value at the date of recognKion. Financial Instruments designated at amortised cost and those designated 
at cost are Initially measured, at the dale of recognition, at its fair value plus transaction costs directly 
attributable to the acquisition or Issue of the instrument. 


1.11.2 FINANCIAL ASSETS 

The classification of financial assets depends on their nature and purpose^ and is determined at the date of 
initial recognition. 

» Financial assets at fair value 

These comprise of financial assets hefd for trading, derivativ© financial assets, non-denvaltve financial 
assets designated at fair value and Investments in residual interest for which fair value can be measured 
reliably. Subsequent to initial recognition all changes to fair value are recognised through the statement of 
financial performance. 


♦ Financial assets at amortised cost 

These comprise of non -derivative financial assets with fixed or determinable payments. Subsequent lo 
initial recognition such assets are measured at amoriised cost using the effective interesl method less any 
impairment and/or plus reversal of impairmenL 

• Financial assets at cost 

These comprise of investments In residual interest that does not have a quoted market price in an active 
market and the fair value cannot be measured reliably. Subsequent to Initial recognition such investments 
are measured at its carrying amount less any impairmenL 

» Impairment of Financial Assets 

Financial assets other than those held at fair value are assessed for impairment at the end of each 
reporting period. Impairment is considered when there is objective evidence that, as a result of events 
occurred after initial recognition of the asset the expected value to be derived from the asset have been 
materially reduced. The municipality recognise impairment losses or impairment reversals in the statement 
of financial performance during the financial year In which the loss or reversal occurred. 


Financial assets are derecognised when rights to receive cash flows from an asset have expired or have 
been transferred to another p>arty or the municipatiiy loses control of coniraclual rights such that the 
municipality r>o lor^ger retain significant risks and rewards associated with ownership 


« Accounts Receivables 


Receivables are initially recognised a1 its fair value. Bad debts are written off in the year in which they are 
identified as irrecoverable, subject to approval by appropriate delegartHd-aothority7nAmotM=rtsH^ 
within 12 months from the date of reporting are classified as cummt. A provlsion/5fQrc5(tP^nient of 
receivables is established when there is objective evidence lhal the mjnicipalily will not l^^^ble to collect 
all amounts due according to the initial terms receivables. The amour l of the provision Is4nat difference 


between the asset’s carrying amount and its present value of eslimat 
the iniilal effective Interest rale. An estimate of doubtful debts is made 


taking in to consideration past default experiences. Interest is charged on overdue amounts. 


1.11 FINANCIAL INSTRUMENTS (cont) 


future cash flows, discounted at 
at the end re|)|>rti§sODeriod 
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♦ Cash and Cash Equivalents 

Cash and cash equivalents are measured at amortised cost. Cash Includes cash on hand and cash with 
banks. Cash equivalents are short-term highly liquid investments that are held with registered banking 
inslilulions with maturities of three months or less and are subject to an insignificant risk of change in 
value. 

For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand and 
deposits hekJ on cait with banks. 

ril3 FINANCIAL LIABILITIES 

After initial recognition, the municipality measures all financial liabHities, including payables at amorrised 
cost using the effective interest rate method. Financial liabilities indude borrowings, other non-current 
liabilities and payables and exclude provlsioris. Finance charges, including premiums payable, are 
accounted for on an accrual basis. 

Financial liabilities are derecognised when the obligallorA specified in the contract is discharged or 
cancelled or when It expires. 

111 .4 GAINS AND LOSSES 

The municipality recognise gains or losses arising from a change in the fair value of financial instruments 
measured at fair value in surplus or deficit. For financial instruments measured at amortised cost or 
finarKial Instruments measured al cost, gains or losses are recognised in surplus or deficit when the 
financial assets or firvanciai liabilities are derecogr^lsed or Impaired, or through, the amortisation process. 

1.12 PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

Provisions are recognised when the Municipality has a present obligation (legal or constructive) as a result 
of past events, it is probable that an outflow of resources embodying economic benefits will be required to 
settle the obligation and a reliable estimate of the provision can be made. Provisions are reviewed at each 
reporting date and adjusted to reflect the current best estimate. Where the effect is material, non-current 
provisions are discounted to their present value using a pre-tax discount rate that reflects the market's 
Current assessment of the lime value of money, adjusted for risks specific to the liability (for example in the 
case of obligations for the rehabilitation of land). 

The Municipality does not recognise a contingent liability or contingent asset. A contingent liability is 
disclosed unless the possibility of an outflow of resources embodying economic benefits is remote. A 
contingent asset is disclosed where an inflow of economic benefits is probable. 

A contingent liability is a possible obligation whose ewstence will be confirmed only by the ocourarvce or 
non-occurance of one or more uncertain future events not wholly within the control of the municipality. 

A contingent liability can also be a present obligation that is not recognised because the outflow of 
economic benefits or service potential is not probable or a real present obligation that may not be 
recognised either because the timing or measurement is not known. 


Future events that may affect the amount required to settle an obligation are reflected In the amount of a 
provision where there is sufficient objective evidence that they will occur. Gains from the expected disposal 
of assets are not taken into account In measuring a provision. Provisions are not recognised for future 
operating losses. The present obligation under an onerous contract is recognised and measured as a 
provision. 


Subsequent cha^i 
of change in esi 
of the landfill sit 
be depreciated 
of its useful life, 
financial perfomn|ance. 


iges in the ^63^4rj^|gt^f provisions relking to rehabilitation of landfill sites as a result 
rnated cash flows required to settle the obljgalton will result in increased carrying amounts 
is to which the provSl^n relales.The adjured depreciable amount of the landfill sites will 
< ver the remaining useful life of the fandfitt site. Once the landfill site has reached the end 
all subS6que2|Q<^t|ar^^Jrgt^ value of thci liability will be recognised in the siatemenl of 


1.13 LEASES 
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1.13.1 MUNICIPALITY AS LESSEE 

Leases are dassified as Hnance leases where substantially alJ Ihe risks and rewards assocfaled with 
ownership of an assel are transferred to the Munidpalrty. Properly, plant and equiprnenl or intangible 
assets subject to finance lease agreements are initially reoognised at the lower of tha asset's fair v 3 li>e and 
the present value of the rninimunn lease payments> The corresponding liabilities are initially recognised at 
the inception of the lease and are measured as the sum of Ihe minimum lease payments due In terms of 
the lease agreement, discounted for the effect of Interest. In discounting the lease payments, the 
Municipality uses the interest rate that exactly discounts the lease payments and unguaranteed residual 
value to the fair value of the asset plus any direci costs incurred. 

Subsequent to initial recognition, the leased assets are accounted for in accordance with the stated 
accounting policies applicable to property, plant, equipment or intangibles. The lease liability is reduced by 
the lease payments* v^tch are allocated between the lease finance cost and the capital repayment using 
the effective interest rate method. Lease finance costs are expensed when incurred. The accounting 
policies relating to derecognition of financial instruments are applied to lease payables. The lease asset Is 
deprecialed over the shorter of the asset's useful life or the lease term 

Operating leases are those leases that do not fall within the scope of the above definition. The aggregate 
benefit of incentives of Operating lease are reoognised as a reduction of rental expense on a siraighi-line 
basis over the term of the relevant lease- 

1.13.2 MUNICIPALITY AS LESSOR 

Under a finance lease, the Munictpality recognises the lease payments to be received in terms of a lease 
agreement as an asset (receivable). The receivable is calculated as the sum of all the minimum lease 
payments to be received, plus any unguaranteed residual accruing to the Municipalily, discounted at the 
interest rale implicit in the lease. The receivable is reduced by the capital portion of the lease instalments 
received, with the Interest portion being reoognised as interest revenue on a time proportionate basis. The 
accounting policies relating to derecognition and Impairment of financial instruments are applied to lesse 
receivables. 

Rental income from operating leases is recognised on a straighpilne basis over the term of the relevant 
lease. 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 
1.14 REVENUE 

Revenife shall be measured at the fair value of the consideration received or receivable. Revenue is 
reduced for estimated customer returns, rebates, VAT and other similar aJiowances. 

L14.1 REVENUE FROM EXCHANGE TRANSACTIONS 

Revenue from exchange transactions refers to revenue that accrued to the Municipality directly in return for 
services rendered / goods sold, the value of which approximates the consideration received or receivable. 

• Service charges 

Flat rate service charges relatirtg to eiectncity arvd water 'vvhich are based on consumption are metered and 
an estimate of consumption between the latest meter reading and the reporting dale shall be recognised 
when: 

- It is probable that the economic benefits or service polenljal associated with the transaction will flow to 
the Municipality: and 

- The amount of the revenue can be measured reliably. 

Meters are read on a monthly basis and are recognised as revenue when invoiced. Provisional estimates 
of consumptions are made monthly when meter readings have not been performed and are recognised as 
revenue when invoiced. Adjustments to provisional estimates of consumption are made then recognised in 
the statement of financial performance in the invoicing period in which meters have been read. In respect 
of estimates of consumption between the last reading date and the reporting date, an accrual is made 
based on based on the average monthly consumpilon of consumers. 

Revenue from the sale of electricity prepaid meter credit is recognised at the point of sale. An adjustment 
for an unutilised portion is made at year-end. based on average consumption history. 

Service charges relating to refuse removal are recognised on a monthly basis by applying the approved 
tariff to each property that has improvements. Tariffs are detenriined per category of property usage and 
are levied monthly based on the number of refuse containers on each property, regardless of whether or 
not containers are emptied during the month. 

Service charges from sewerage and sanitation are based on the $l 2 e of the property, number of dwelling 
on each property and connection, using Ihe tariffs approved by Council and are levied monthly. 

Revenue from rental of facilities and equipment is recognised on a straight-line basis over the term of the 
lease agreement. 

• Sale of goods 

Revenue from the sale of goods Is recognised when substantially all the risks and rewards of ownership of 
the goods is passed to the consumer. 

Revenue from the sale of erven is recognised when all conditions associated with the deed of sale have 
been met. 

« Interest, royalties and dividends 

Interest shall be recognised on a time proportionate basis that takes into account the effective yield on the 
asset; 

Royalties are recognised as they are earned on a lime basis is recognised on a straight-line basis over the 
I sales and other measures is 



to receive the dividend. 
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1,14 REVENUE (cent) 

• Agency Services 

Income for agency services is recognised on a monthly basis once the income collected on behalf of 
agenis has been quantified. The revenue recognised by ihe municipality is in terms of the agency 
agreement and Is limited to the amount of any fee or commission payable to the Municipality as 
compensation for executing the agreed services. 

Collection charges are recognised when such amounts are incurred. 

1.14.2 REVENUE FROM NON-EXCHANGE TRANSACTIONS 

Revenue from non-exchange trenssetior^s refers to transactions between one or more parties where the 
Municipality received revenue from another Municipality without directly giving approximately equal value in 
exchange. Revenue from non-exchange transaction Is generally recognised to the extent that the retated 
receipt or receivable qualifies for recognition as an asset and satisfy the recognition criteria. 

1.14,2.1 TAXES 

Taxes are economic benefits or service potential compulsory paid or payabte to the municipality, in 
accordance v/ith the laws and or regulations, established to provide revenue to the munjctpalrty. Taxes do 
not include fines or other penattfes Imposed for breaches of the law. 

The municipality recognises an asset in respect of taxes when the taxable even occurs and ihe asset 
recognition criteria are f7>et 

• Property Rates 

Revenue frorn property rales is recognised when the legal entitlement to this revenue arises. Rebates are 
respectively granted, to owners of land on which not more than two dvirelllng units are erected provided that 
such dwelling units are solely used for residential purposes. Additional relief is granted to needy, aged 
and/or disabled owners, based on income. The rebates granted are deducted from revenue. 

Property rates revenue is recognised once a rales account has been Issued to ratepayers. Adjustments or 
interim rates are recognised once the municipal valuer has valued Ihe change to properties. 

L14.2.2 TRANSFERS 

Transfers are inflows of future economic beneflts or service potential from non-exchange transactions 
other than taxes 

The municipality recognises an asset in respect of transfers when the transferred resources meet the 
definition of an asset and satisfy the criteria for recognition as an asset. 


• Government Grants and Donations 


Government Grants can be in the form of grants to acquire or construct fixed assets (capital grants), grants 
for the furtherance of national and provincial government policy objectives and general grants to subsidise 
the cost incurred by municipalities rendering services. 


Capita] grants and general grants for the furtherarice of government policy objectives are usually restricted 
revenue in that stipulations are imposed in their use. 


Conditional grants, donations and funding were recognised as revenue In the Statement of Financial 
Performance to the extent that the Municipality has complied with any criteria, conditions or obligations 
embodied in the agreement/arrangemenl. To the extent that the criteria, conditions and obligations have 

not been met a liability is raised in the Statement of Financial Positforh— ynoenditiefta l grantCr ^oftat^^Aa — 

and funding are recognised as revenue in the Statement of Financial Position at the date of 

receipt or when the amount is receivable. 

By 

Contributed assets are recognised at fair value when the risks and rewards associated with such asset 
transfer to the Municipality. ^ 
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1.14 REVENUE (cent.) 

• Fines 

Fines are economic benefils or service poientlal received or fece)\^able by Ihe municipalily from an 
indfvicivial or other enliiy, as determined by a court or other law enforcement body , as a consequence of of 
the if>dividual or other entity breaching the requirements of laws and regulations. 

Fines constitute notices of intended prosecution- section 341 spot fines) and written notices (summonses- 
section 56). 

initial recognition and measurement 

Fines are recognised as revenue when the receivable meets the definition of an asset and satisfies the 
criteria for recognition of an asset. 

Assets arising from fines are measured at the best estimate of the inflow of resources to the municipellly. 
Subsequent measurement 

Subsequently assets arising from the receivables from traffic fines are impaired based on the colJection 
trends of the previous ihree financial years. 

• Other 

Revenue from the recovery of unauthorised, Irregular, fruitless artd wasteful expenditure is based on 
legislated procedures^ including those set out in the Municipal Finance Management Act (Act No. 56 of 
2003) and is recognised when the recovery thereof from the responsible councillors or officials is virtually 
certain. 

Collection charges are recognised when such amounts are legally enforceable. Penally interest on unpaid 
rales Is recognised on a time proportionate basis. 


1.15 BORROWING COSTS 

Borrowing costs that are directly attributable to the acquisition, construction or production of qualifying 
assets are capitalised to (he cost of that asset unless it is inappropriate to do so* The Municipality ceases 
the cafrtlalisalion of borrowing costs when subslaniially all the activities to prepare the asset for its 
intended use or sale are complete* It is considered inappropriale to capitalise borrowing costs where the 
link between the funds borrowed and the capital asset acquired cannot be adequately established. 

Borrowing costs incurred other than on qualifying assets are recognised as an expense in surplus or deficit 
when Incurred. 

1.16 EMPLOYEE BENEFITS 

1.16.1. SHORT-TERM EMPLOYEE BENEFITS 

The cost of short-term employee benefits, which include salaries and wages, short-term compensated 
absences, non-monelary benefits such as medical aid and performance plans, are expensed in the 
Statement of Financial Performance in the financial year during which the payment is made. 

Liabllllies for short-term employee benefits that are unpaid at year-end are measured at tho undiscounted 
amourit that the Municipality is expected to pay in exchange for that service that had accumulated at the 
reporting date. 


1.16.2. TERMINATION BENEFITS 
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1.16 EMPLOYEE BENEFITS (conL) 

1.16.3. POST-EMPLOYMENT BENEFITS 

The Municipality provides post employment benefits for its employees and councillors. These benefits are 
provided as either defif\ed contribution plar^ or defined benefit plans. 

* Defined contribution plans 

Conlrlbutiof\s made towards the fund are recognised as an expense In the Statement of Financial 
Performance in the period that su(^ contributions become payable (r,e. when employees and councillors 
have rendered the employment service or served office entitling them to the contributions). This 
cont/ibution expense is measured at the undlsoounted amount of the contribution paid or payable to the 
fund. A liability is recognised to the extent that any of the contributions have not yet been paid. Conversely 
an asset Is recognised to the extent that any contributions have been paid in advance. 

• Defined benefit plans 

Pursuant to the municipality’s obligation to fund the post-employment bervefits provided through a defined 
benefit plan, the municipelity recognises a defined benefit obligation or asset with reference to (he fund’s 
financial position. To the extent that ihe future benefits payable under the fund exceeds the value assets 
held to finance those benefits, the municipality recognises as defined benefit obligation. To the extent that 
the value of plan assets exceeds ihe future benefits payable by the fund the municipalily recognises as 
deflr^ed benefit asset. Plan assets are assets that are held by long-term employee benefit funds or 
qualifying insurance policies. Plan assets are not available to the creditors of the municipality nor can they 
be paid directly to the municipality. 

The defined benefit asset or obligation recognised is recognised as Ihe net difference between the value of 
the plan assets and plan liabilities and also taking past service cost Into consideration. 

Flan assets Included in the defined benefit plan asset or liability recognised is measured al their fair 
values. Fair value is based on market price information and in the case of quoted securities is the 
published bid price. The plan liabilities are measured al the present value of the future benefits payable. 
This present value of the plan habilities is determined through actuarial valuation techniques. 

The cost of providing benefits under Ihe defined beneftl plana is determined separately for each plan, 
using the projected unit credit method. Actuarial valuations are conducted on an annual basis by 
independent actuaries for each plan. 

Actuarial gains and losses are recognised in full in the Siatemenl of Financial Performance in the year that 
they occur or/ arise. 

Past service cost is recognised as an expense in the reporting period in which the plan is amended. Past 
service cost arises when the municipality Iniroduces a defined benefit plan that atthbules benefits to past 
service or or changes the benefits payable for past service under an existing defined benefit plan. 
Negative past service costs arises. Negative past service cost arises when the municipality changes the 
benefits attributable to past service so that the preseni value of the defined benefit obligation decreases. 

Where the municipality reduces benefits payable under an existing defined benefit plan , the resulting 
reduction in the defined benefit liability is recognised as (negafive) past service cost in the reporting period 
in which the plan is amended. 

Where the municipality reduces certain benefits payable under an existing defined benefit plan and. at the 
same time. Increases other benefits payable under the plan for the same employees , the municipality 
treats the char^ge as a single net chsrige. 


• Post employmerri medical cane benefits 

The Municipality provides post employment medical care benefits to its 
spouses. The entitlement to post employment medical benefits is basfed on employe^ in 

service up (o retirement age and the completion of a minimum service per^d. The expected o^t,^ of these 
benefits is accaied over the period of employment. 


By 
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1.17 CONSTRUCTION CONTRACTS AND RECEIVABLES 

Where the oulcome of a construction contract can be estimated reliably, contract revenue and cosis are 
recognised by reference to the stage of completion of the contract activity at the reporting date, as 
measured by the proportion that contract costs incurred for work performed to date bear to the estimated 
total contract costs. 

Variatfons in contract work, claims and incentive payments are included to the extent that they have been 
agreed with the customer. 

When the outcome of a construction contract cannot be estimated reliably, contract revenue is recognised 
to the extent that contract costs incurred are recoverable. Contract costs are recognised as an expense in 
the period in which they are Incunred. 

When it is probable that total contract costs will exceed total contract revenue, the expected loss is 
recognised as an expense immediately. 

1.18 UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in terms of 
ihe conditions Cff an allocation received from another sphere of government, Municipality or organ of state 
and expenditure in the form of a grant that is not permitted In terms of the Municipal Finance Management 
Act (Act No.56 of 2003). Unauthorised expenditure is accounted for as an expense In the Statement of 
Financial Performance and where recovered, it is subseguently accounted for as revenue in the Statement 
of Financial Performance. 

1.19 IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No. 56 
of 2003), the Municipal Systems Act (Act No.32 of 2000), the Public Office Bearers Act (Act No. 20 of 
1998) or is in contravention of the Municipality's supply chain management policy. Irregular expenditure 
excludes unauthorised expenditure. Irregular expenditure Is accounted for as expenditure In the Statement 
of Financial Performance and where recovered, it is subsequently accounted for as revenue in the 
Statement of Financial Performance. 

1.20 FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expertdriure is expenditure that was made in vain and would have been avoided had 
reasonable care been exercised. Fruitless and wasteful expenditure is accounted for as expenditure in Ihe 
Statement of Financial Perfonmance and where recovered, it is subsequently accounted for as revenue in 
the Statement of Financial Performance. 

1.21 VALUE ADDED TAX (VAT) 

The Municipality accounts for Value Added Tax on the payments basis 

1.22 BUDGET INFORMATION 
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1.23 IMPAIRMENT OF CASH- GENERATING AND NON-CASH GENERATING ASSETS 

The nriunicipallly classifies all assets held with the primary objective of generating a commerciat return as 
cash generating assets and assets hdd primarily for service delivery purposes as non- cash generating 
assets. 

Impairment loss is the amount by which the carrying amount of an asset eirceeds its recoverable amount 
or recoverable service amount. 

The municipality assesses at each reporting data whether there is any indication that cash and non-cash 
generating assets may be impaired. If any such indication exists, the recoverable amount or recoverable 
service amount of the asset i$ determined In order to establish the extent of impairment loss (ff any). 


Intangible assets with an indefinite useful lives and intangible assets not yet available for use are tested 
for Impairment annually by companng its carrying amount with its recoverable anrtount or recoverable 
service amount. This impairment test is performed annually at the same time every period and when there 
is an indication for Impairment, 

Where it is not possible to estimate the recoverable amount of an individual cash generatirig asset, the 
recoverable amount of the cash -gene rating unit to which the asset belor^gs is determined. Cash generating 
units shall be identified consistentty from period to period for the same asset or types of assets, unless the 
change is justified. 

The recoveraWe amount of a cash generating unit is the higher of its fair value less costs to sell and its 
value in use. The value in use is the present value of the esHmated future cash flows expected to be 
derived from the continuing use of an asset and from its disposal at the end of its useful life. 

The recoverable service amount of a non-cash -gene rating asset is the higher of its fair value less costs to 
sell and its value in use. The value in use is ihe present value of the remaining service potential of the 
asset and is delennined using the most appropriate approach of the depreciated replacement cost, 
restoration cost or service units approach. 

The discount rate used is a pre-tax discount rate lhat reflecls the current market assessments of the time 
value of money and the risks specific to the asset for which the estimates of future cash flows has not been 
adjusted. 

If Ihe recoverable amount or recoverable service amount of an asset Is estimated to be less than its 
carrying amount, the carrying amount of the asset Is reduced to Its recoverable amount or recoverable 
service amount. An impairment loss is recognised immediately in surplus or deficit to the Statement of 
Financial Performance. Any impalrmenl loss of a revalued asset Is treated as a revaluation decrease. 

Where an impairment loss subsequently reverses, the carrying amount of the asset Is Increased to the 
revised estimate of its recoverable amount or recoverable service amount, such that the increased carrying 
amount does not exceed the carrying amount that would have been determined had no impairment loss 
been recognised for the asset in prior years. A reversal of Impairment loss Is recogr^lsed immediately in 
surplus or deficit to the Statement of Financial Performance. Any increase of value due to a revalued asset 
is treated as a revaluation increase except when it relates to previously recognised Irnpalrmenis. 
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L24 RELATED PARTIES 

The munidpalily has processes and controls in place lo aid in the identrflcation of related parties. Parties 
are considered to be related if one parly directly or indirectly has the ability to control or jointly control the 
other party or exercise significant Influence over the other party or vice versa. 

Management are Ihose persons responsible for planning, directing and controlling the aclivilies of the 
munidpaiity including those charged with governance of the municipality In accordance with the legislation 
. in instances where they are required to perform such funct#or>s. 

Management is regarded as a related party and comprises councillors. Executive Mayor, Mayoral 
Committee members, Municipal Manager, Chief Operations Officer and General Managers. 

Close members of family of a person are considered lo be those family members who may be expected to 
influence or be influenced by that mariagement In their dealings with the municipality. As a minimum, a 
person is considered lo be a dose member of the family of another person if they: 

Are married or live together in a relalionshtp similar lo a mirriage, or separated by no more than two 
• degrees of nafurat or legal consanguinity or affinity 

Related party transactions are disclosed in the notes to the annual finandal statements. Related parly 
transactions where oontrol exists shall be disclosed irrespective of whether there have been transactions 
between the related parties. 

1.25 GRANT IN AID 

The municipality transfers funds lo individuals, org a n is atiorvs, societies and other sectors of government 
from time to time in accordance v/ilh the local government prescripts. 

When the transfers are made, the municipaiity does not: 

- receive any goods or services directly in return, as would be expected in an acquisition or sale 

- expect lo be repaid In future;or 

- expect a financial return, as would be exoecled from an investment. 

The transfers are recognised in the Slaiemenl of Financial Performance as expenses in the period that the 
event giving rise to the transfer occurred. 

1.26 CHANGES IN ACCOUNTING POLICY. ACCOUNTING ESTIMATES AND CORRECTION OF ERROR 

Changes in accounting policies are applied retrospectively in accordance with the requirements of 
Generally Recognised Accounting Practice (6RAP) 3, except to the extent that it is impractical to 
determine the period specific effects or the cummulative effect of the change in accounting policy. In such 

instar\ces the municipality shall restate the opening balances of assets, liabilities and net assets for the 

earliest period for which the retrospeclive restatement is practical. 

Changes In accounting estimates are applied prospectively In accordance with the requirements of 
Generally Recognised Accounting Practice (GRAP) 3. The detailed information of the change in 
accounting estimates is disclosed In the notes to the annual financial statements 

Correction of errors is applied relrospedively in the period to which the error has occurred in accordance 
with the requirements of Generally Recognised Accounting Practice (GRAP) 3, except to the extent that it 
is impractical to determine the period specific effects or the cummulative effect of the error. In such 

instances the municipality shall restate the opening balances of assets, liabilities and net assets for the 

earliest period for which the retrosp eclive restatement is pr actical. 
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1.27 EVENTS AFTER THE REPORTING DATE 

Events after the reporting date are those events, both favourable and unfavourable, lhai occur between 
the reporting dale and the date when the financial slaten^enls are authorised for issue. Two types of 
events can be identified: 

- those that provide evidence of conditions that existed at the reporting dale (adjusting events after the 
reporting date); and 

- those that are indicative of conditions that arose after the reporting date (non-adJustIng events after the 
reporting date). 

The municipality adjust the amounts recognised in Ihe financial statements to reflect the adjusting events 
after the reporting dale. 

The municipality does not adjust the amounts recognised in the annual financial statements to reflect non- 
adjusting events after the reporting date. If the municipality receives information after the reponing date but 
before the flnanciaf statements are authorised for issue, about condiltons that existed at the reporting dafe, 
the disclosure that relate to those conditions shati be updated in light of the new Information, 

1.28 CAPITAL COMMITMENTS 

Capital commtiments disclosed in the notes to the annual financial statements represents the balance 
committed to capital projects as at the reporting date which will be incurred in the period subsequent to the 
specific reporting period. 

1.29 KEY SOURCES OF ESTIMATION UNCERTAINTY AND JUDGEMENTS 
The following areas involve a significant degree of estimation uncertainty: 

• Useful lives and residual values of property, plant, and 

• Recoverable amounts of property, plant and equipment 

• Provision for rehabilitation of landfill sites (discount rate used) 

• Present value of defined benefit obligatk)n 

• Fair value of plan assets 

• Provision for doubtful debts 

• Impairment of assets 

• Provtston for tong service av^fands 

The following areas involved judgements, apart from those involving estimations disclosed above, that 
management has made In the process of applying the Municipality's accounting policies and that have the 
most significant effect on the amounts recognised in the financial statements: 

• Impairment of assets 

• Provisions 


Audited 
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MBOMBELA LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


2 INVENTORIES 

Opening balance of Inventories: 
Consumable stores -al cost 
Maintenance materials - at cost 
Spare parts - cost 

Me<ficine- at curnem replacement cost 

Water - cost 

Additions: 

Consumable stores 
Maintenance materials 
Spare parts 
Medicine 
Water 

Issued (expensed): 

Consumable stores 
Maintenance materiais 
Spare parts 
Medicine 
Water 

Clo&ing balance of inventories: 
Consumable stores - at cost 
Mainlsrrarkce materials - at cost 
Spare parts - cost 
Water - cost 

3 TRADE AND OTHER RECEIVABLES 


Trade receivables from exchange transactions as at 30 June 2014 
Electricity 
Water 
Sewerage 
Refuse 

Total trade receivables 
Other 

Total Trade and other recervablee from exchange transacttons 


Trade receivables from n on -exchartga transactions as at 30 June 2014 
Rates 

Inreresr on arrears 

T rade and otKer receivables from non-ejcchange tf ansaciions 


Trade receivables from exchange transactions as at 30 June 2013 
Electddly 

Water 

Sewerage — 'i 

Refuse 

Total trade receivables 
Other 

Total trade and othbr receivables 


Audited 

Bv 


Trade receivables frohy non-excha^i^i^ansl^tro^Qs at 30 June 2013 


Rates 

Interest 


Auditor General South A.rica | 
Mpumajan_^^;us|^;ffi^:!::lj 


Restated 

2014 2013 



R 

20,144.197 

R 

19,477.412 


1.950,552 

1,650,526 


10.466.254 

9,754.685 


7.601.616 

7.746.704 


- 

233.179 


105.573 

92,316 


108,402,070 

54,579,661 


6.597,335 

6.286.215 


22,089,423 

19,687.862 


10.924,378 

5,429.195 


68,790.934 

23.276.389 


107,976,262 

64,012,876 


6.246,896 

6,986,189 


26.719,553 

18,966,293 


6,240,890 

5,574,081 


- 

233.179 


68.766.923 

23,263,134 


20,570,006 

20^144,197 


2,300,991 

1,950,552 


5,856,124 

10,486,254 


12,285,306 

7,601,818 


127,584 

105,573 

Gross 

Allovtrance for debt 


balances 

impai rment 

Net balance 

R 

R 

R 

91,130.472 

13.954,313 

77.176,158 

19,276.675 

13,239,930 

6,036,745 

7.469.074 

5,198,556 

230.488 

44.093.785 

34.066,355 

10.027.430 

161.980,005 

66,459.184 

95,530,821 

24,200,170 

13.520,076 

10,680,094 

186,190,176 

79»979.260 

106,210,915 


1W.857,<)81 

87,633.397 

17,024,084 

50,177,511 

49,116,164 

1,061,347 

154,834,692 

136,749,561 

18,085,432 


Gross 

AJiov/ance for debt 


balances 

impairment 

Net balance 

82.168.534 

17,174,151 

65,014,383 

28.628.628 

20,391.825 

6,235,003 

11,271,140 

8,811,357 

2,459,784 

68,354,421 

56,208,944 

12,145,507 

188,440,954 

102.586,277 

85.854,677 

36.883.737 

31.724,724 

5,159,014 

225,324,691 

134,311.001 

91,013,690 


141.945,565 

122.CMI3.134 

19.902,431 

90,437,340 

89,876784 

560,555 

232,382,905 

211.919,918 

20.462.987 
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MBOMBELA LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


Restated 

2014 2013 


TRADE AND OTHER RECEIVABLES (conf.) 

AGEING OF TRADE RECEIVABLES FROM EXCHANGE TRANSACTIONS 

R 

R 

Electricity: Ageing 

Current (0-30 days) 

70,865,693 

35,023,793 

31-60 Days 

4,328,433 

3,476,236 

61-90 Days 

3,372,211 

1,958,310 

91 -120 Days 

1,549,811 

1,324,420 

121 -365 Days 

5,485,202 

8,566,371 

+36 5 Days 

5,529,122 

6,661,324 

Total 

91.130.472 

57,010.454 

Water: Ageing 

Current (0 - 30 days) 

3,466,607 

1,832,225 

31-60 Days 

742,825 

763,302 

61 - 90 Days 

1,434,795 

800,078 

91-120 Days 

775,588 

927,216 

1 21 - 365 Days 

3,562,885 

3,662,558 

+365 Days 

9,293,974 

17,493,462 

Total 

19>276,675 

25.478,841 

Sewerage: Ageing 

Current (0 - 30 days) 

1,160,992 

1,123,920 

31 - 60 Days 

364,130 

324,632 

61-90 Days 

713,352 

454,812 

91-120 Days 

326,078 

247,182 

121 - 365 Days 

1,573,724 

1,442,207 

+365 Days 

3,350,799 

7,678.387 

Total 

7.489,074 

11.271,140 

Refuse: Ageing 

Current (0 - 30 days) 

4,617,056 

4,207,506 

3l - 60 Days 

2,141,064 

1,822,615 

61-90 Days 

1,918,237 

1,273,236 

91 - 120 Days 

1,691,799 

1,224,282 

121 -365 Days 

11,410,388 

8,646,489 

+365 Days 

22,315,241 

51.180,323 

Total 

44.093.785 

$8,354,451 

Other: Ageing 

Current (0 - 30 days) 

3,730,594 

3,056,429 

31 - 60 Days 

911,539 

562,166 

61-90 Days 

1.403,061 

229,165 

91 - 120 Days 

333,276 

264,952 

121 -365 Days 

1,477,132 

3,622,887 

+365 Days 

16,344,568 

29,148,148 

Total 

24,200,170 

30,883,737 


Total ageing from exchange transactions 


Current (0 - 30 days) 

31 - 60 Days 
61 - 90 Days 
91 - 1 20 Days 
121 -365 Days 
+365 Days 
Total 

AGEING OF TRADE RECEIVABLES FROM NON - EXCHANGE TRANSACTIONS 

Rates; Ageing 
Current (0-30 days) 

31 - 60 Days 
61-90 Days 
91 - 120 Days 
121 - 365 Days 
+365 Days 
Total 


83,840,942 

8,487,991 

8,841,656 

4,676,553 

23,509,330 

56,833,703 


Audited 


20111 


,273,269 

5,680^236 


4.517,946 

30,330,552 


45,243,873 

6,948,940 

4,715,601 

3,988,052 

25,940,513 

112,161,643 


186.190,175 198,998,623 


19,957,^37 
6,697,551 
4,928,850 
4,750,417 
29,465,4161 


uditor 
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MBOMBELA LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED M JUNE 2014 


3 TRADE AND OTHER RECEIVABLES (coni.) 

Jnlefest: Ageing 
Cur/enl (0 " 30 days) 

31 - 60 Days 
61 - 90 Dffys 
91 - 120 Days 
121 -365 Days 
■►366 Days 
Total 

Total ageing from non exchange transactions 

Currenl (0-30 days) 

31 - 60 Days 
61 - 90 Days 
91 -120 Days 
121 - 365 Days 
+365 Days 
Total 

Summary of Receivables bv customer classification 


30 June 2014 
Current (0 - 30 days) 

31 - BO Days 
61 - 00 Days 
91 ■ 120 Days 
121 ■ 365 Days 
+366 Days 

Total receivables by customer classification 


30 June 2013 
Current (0-30 days) 

31 * 60 Days 
61 - 90 Days 
91 -120 Days 
121 -365 Days 
+■365 Days 

Total receivables by customer classification 

Reconciliation of the Impairment allowance 

Balance at beginning ot the year 
Contributions to provision 

Irn paired debtors written of agemst prows ion 
Balance at end of year 


Restated 

20U 2013 


ft 

R 

2090801.20 

1,940764 

2016872.37 

1.861.377 

1974691.69 

1.796,675 

1693414.01 

1,740,345 

13291034.48 

12.23V204 

28910697.12 

71,292709 

50,1 77^511 

90,863,074 



19,384,070 

21,898.601 


7,897,109 

8,558,026 


6,800,199 

6,725,525 


6,411,360 

8.490,762 


43,621,586 

41,696,666 


70,650,668 

147,438,158 


154,834,992 

232,808,639 

Residential 

Industrial f 

Government 


Commercial 


ft 

R 

R 

81,139,510 

26,814,907 

3,885,501 

10,236,199 

4,408,288 

1.740.621 

8,175.133 

4,673,353 

2,883,378 

7747.091 

2,416,481 

924,349 

50,717,279 

13,603.650 

2,810,669 

82.236.868 

27.909,219 

3,898,711 

240 , 252.060 

79,825,899 

16.143,249 

Residential 

industrial / 

Government 


Commercial 


32,546.615 

30,883.124 

3,712,736 

10,491,363 

4.093.020 

923.486 

7,689,477 

2,659,602 

1,092,047 

7.282,489 

2,094,697 

1,101,620 

60,920,887 

12,727,623 

3,988.669 

209,006,709 

47,930,479 

2.662,614 

317,937,540 

100.388.544 

13A81,17fl 


346.230,919 

315.285,414 

37,337,191 

70.637.405 

(166,839,289) 

(39,591,900) 

216.728,821 

346.230,919 


'"' 5 ® 
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MBOMBELA LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 3D JUNE 2014 


Restated 

2014 2013 




R 

R 

4 OTHER RECEIVABLES FROM NON - EXCHANGE TRANSACTIONS 




Financial 


32.532,811 

38,125,430 

Conditional grants 


1,598.342 

26,169.545 

Deposits 


081.447 

414723 

Interesl received 


1.380 

L390 

Insurance claim 


22,681,044 

- 

Sundry debtors 


5.490.530 

5,496.931 

Mborr^a Stadium Management 


179.934 

2,691,538 

Other 


1,600.123 

1.361,903 

Traffic Fines 




Balance at [he beginning of the year 


53.071.483 

40.134,634 

Fines issued 


14.892,487 

16725,850 

Less: Received 


(2,546.329) 

(3,189.001) 

Balance at end of year 


65,417.641 

53,071,483 

Reconciliation of impairment allowance 




Balance at the beginning of the year 


50737,059 

40734,634 

ContribuUoris to allowance 


11^01507 

10,602,425 

Impaired debtors written of against allowance 




Balance at end ai year 


61>93B,64e 

50,737,059 

Neff Traffic fines receivables 


3,478,995 

2,334,424 

Total Other receivables from non- exchange transactions 


36,011,806 

38,459.854 

5 VAT (PAYABLE) / RECEIVABLE 




VAT (payable) / raoeivable 


2,631.868 

(5,908,813) 

VAT is pays bio on the payment basis, VAT is paid over lo SARS only once 
payment Is received from receivables. 




6 CASH AND CASH EQUIVALENTS 




Cash and cash eQUivalentc consist of the following 

Cash at bank 


95,285,271 

15.897705 

Operating accouni 


767,947 

1 07 58,257 

Cash on hand 


58,885 

53.685 



96,112,103 

28709,047 

Showri on the Statement of Financial Position as: ■ 

Cash and cash eouivaients 


96.112703 

26.109,047 

Bank overdrafts (cash book balance) 


- 

(6.550,920) 



96,112,103 

19,568,127 

The munlcipaHiy has Ihe following bank accounts' - 




Current Account (Primary Bank Account) 

Bank: ABSA Nelsprull 

Account Number 40-532l'57S5 




Cash book balance el beginning of year 


(6.560.920) 

30,451,508 

Cash book balance at end of year 


6247,939 

(6.550.920) 

Bank slatement balance at beginning of year 


14,990721 

30.309.220 

Bank statement balance at end of year 


34,855,694 

14,990,721 


Audited 
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MBOMBELA LOCAL MUNICIPALPTY 

NOfES TO THE ANNUAL RNANCLAL STATEMe^^^S FOR THE YEAR ENDED 30 JUNE 2014 


€ CASK AND CASH EQUIVALENTS (com.) 

SpIraL Plan 

Bar*: ABSA Nelspruil 

Account Number 0D-S7O3-3766 

Cash book bafaoce at beginning of yaaf 
Cash bocA baiance di end of yad' 

Bank aialemenl bafanc* at beginning of year 
Bank statement balance at end of year 

Saving Account 

ABSA Nelspruil 

Account Number 90-6916-6741 

Cash book balance at beginning of year 
Cash book baiance at end of year 

Bank slalerneni balance at beginning of year 
Bank sialemeni balance at end of year 


Call Aocooni (Water Oopostts) 

Bank: ABSA Nelspnjil 
Account Number 90-6953-8617 

Cash book balance at beginning of year 
Cash book balanca at end of year 

Bank siaiemenl balance at beginning o( year 
Bank siaiement balance al end of year 

Call Account (Grant Funding) 

Sank: A0SA NetspnAt 
Account Number; 90-6963-0003 

Cash book balance at beginning of year 
Cash book balance at end of year 

Sank siaiement batanca al beginning of year 
Sank siaiement balance at end of year 

Call Account (Service Contribution) 

Bank ABSA Nelspruit 
Account Number 91>-7^8'n73 

Cash book balance at baginning of year 
Cash book balance at end of year 

Bank siaiement balance fll beginning o( year 
Bank siaiemenl balance al end of year 

Call Account (Taxi Dt&acter) 

Bank; ABSA Nelspniil 
Account Number 91 -2727-3547 

Cash book balance at beginning of year 
Cash book balance al end of year 

Bank stafemerU balance at beginning ol year 
Bank stalerr^nt balaru:^ at end of year 


2014 


Restated 

2013 



R 

R 


- 

4,467 

4.443 

4,472 

4,467 



- 

973 

1.066 

974 

973 

557.329 

557.27 ( 

568.965 

557.829 

557,829 

557.271 

558,965 

657.829 

88.523 

88.440 

88,708 

88.526 

68,525 

88.440 

88,706 

88.528 

f 

1 

f 

3.816.989 

3,096.923 

3,182.107 

3,816.989 

L833.006 

2.200,184 

1,218,409 

1.633.006 

27,109 

26.981 

27,268 

27.109 

27.109 

24,133 

27.268 

27.109 
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M80MBEUV LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


6 CASH AND CASH EQUIVALENTS (cont.) 

Call Account (Gnnts) 

Bank: ABSA NelspruH, 

Accouni NufTiber 40*8341-7222 


Restated 

2014 2013 


R R 


Cash book balance at beginning of year 
Cash book batance at end of year 

Bank slalement balance at beginning of year 
Bank statement balance at end of year 

Fixed Deposit {Orants) 

Bank: Nedbank Capital 

Account Number 03/7881030909/000007 

Cash book balance at beginning of year 
Cash book balance el end of year 

Bank sieiernenl balance at beginning of year 
Bank siatenneni balance at end of year 

Call Account (2010 Soccer World Cup) 

Bank: ABSA Naisjxult 
Accoum Number 40-6774-2380 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank alalement balance at end of year 

Mbombela Mayoral Fund 
Bank: ABSA Nelspruh 
Account Number 40-788-9377 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statemani balance at beginning of year 
Bank siatenneni balance at end of year 

Call Account (Mbombela 2010 Host City) 

Sank: ABSA Nelspruit 
Accouni Number 40-7502*7970 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at er\d of year 

Call Account (Mbombela 2010 Fan Park Operator) 
Bank: AB6A Nelspruit 
Account Number 40-7611-2681 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement batence at beginning of year 
Bank stalamenl balance at end of year 


8,404.185 


8.183,377 


50,000.000 


50,000,000 


* 


. 



- 

- 


254,879 



256.043 

254.879 


254.879 

. 


255,043 

254,879 


5.085 



6.273 

5.085 


5.065 

4.911 


5.273 

“ 6.085 


,.M3 

1,055 

UV 1.141 

1,093 


LOSS 

20h “11" 3 (Ti.i-ji 

1.093 

Auditor Goneral South Africa 
Mpumalanga Buslnassi Unit 
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MBOMBELA LOCAL MUNICIPALPTY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 20^4 


6 CASH AND CASH EQUIVALENTS (cont.) 

Cheque Accouni {While Rl\;er Disaster Fund) 

Bank: ABSA Nalspruil 
Accouoi Number 40-5141-9472 

Cash book balance al beginning of year 
Cash book balance at end of year 

Bank siatenrveni balance ai beginning of year 
Bank siafement balance dl end of year 

Cheque Account (Mbombela Cor^dlUonsI Oranls) 

Bank: ABSA Nelspfuit 
Account Number 40^7aS4-S04S 

Cash book balance at beginning of year 
Cash book balance ai end of year 

Bank siatement balance ai beginning of year 
Bank slatemeni balance at end of year 

Call Account (Lottery Distribution Trust Fund MtxjmbelaJ 
Bank; ABSA Nelspruit 
Accouni Number 40-6658-1426 

Cash book balance al beginning of year 
Cash book balance al end of year 

Bank slalenneni balance ai beginning of yea/ 

Sank staiemeni balance at end of year 

Cheque Account (Sladaraad van NST) 

Sank: ABSA Nelspruil 
Accoorvl Number: 10-7000*0209 

Cash book balance a I beginning of year 
Cash book balance at end of year 

Bank statemani balartce ai beginnSr^g of year 
Sank slaiemeni balance ai end of year 


Cheque Account 

Bank: ABSA Prime Link Account 

Accouni Number; 40-6653-7243 


Cash book balance at beginning of year 
Cash book balance ai end of year 


Barik slatemeni 
Bank staiemem 


balance at beginrvrkg of year 



Restated 


2014 2013 


R 

R 

22.816 

22,816 

26535 

22,816 

25086 

25,330 

26,535 

2$,966 


52,106 

50,038 

54,325 

5Z106 

52.106 

50.038 

54.325 

52.106 


55,935 

1,1 69.830 

57.075 

55.935 

55.935 

1,169.830 

S7.07S 

55.935 



. 



- 

- 


10.168,257 

270,801 


767,947 

10.158,257 


10.158.256 

27C.601 


767.945 

10.158,255 


32 


MBOMBELA LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


R&statad 


2014 

2013 

R 

R 


CASH AND CASH EQUIVALENTS (conL) 

Fixed Deposit 

Bank: ABSA Nelsprijil 

Account Number: 20-7075-3384 

Cash book balance at beginning of the year 

11,014.737 

567.563 

Cash book balance at eod of year 

- 

11.014.737 

Bar^ slatemeot balance at begin/iiog of year 

11,014,737 

667777 

Bank statement balance at end of year 

- 

11.014.737 

The Ctxed deposit account number 20-7075-3384, was closed during the reporting period. 

Bank: ABSA Nelspruli 

Account Number: 20-7400-3303 

Cash book balance at beginning of the year 



Cash book balance at end of year 

24.3767C« 


Bank statement balance at be^mrur^ of year 

- 

- 

Bank staterr^t bafanoe at end of year 

24,376,706 


A fixed deposit amounting to R23 750 41 0,96 has been invested wilh ABSA as collateral for a 
loan of Ff200 000 000 at Davelopmenl Bank of Southern Africa (DBSA) 

Petty Cash 

58.885 

53,685 

Total cash on hand 

sa,885 

53,685 


Audited 

By 

im - 11 - 3 0 

Auditi^f General South Africa 

Pvipumalanga ^si ness Unit 
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M BOM BE LA LOCAL MUNICIPAUTY 

TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDEO JUNE 2014 


T PROPERTY, PLA>fT ANO eOUIPME/^T 


RioconcIlEaftfon of Carrying V^iq* 

SOJuriA 2014 



Carrying values ai bOQinning of Uie yaar 
Cost 

Corraction of ar» ftTliPT OosI 

Correctior^ of sn flrnsi cJepreciatrori and ImpsirTnar^ifl 

AcMmiJlal&d dftprwlMiOTi and imtMlrmont iM&ea 


Mwomaobt fJttrliif) ywT 
Ac<iukr^n± 

CaprCal urHlur Con3VuOQOn 
DepraciaTlQrt 

CoiT^ion of 3n flffor doprociatlon find impairmfints 


Carrying valut dloposals 

Cott 

A^uTnutaudd^pf^int^Dn and impairmsnl losses 

Carry^n^vJillKy^ M 1l>a *nd of theys^r 
Cost 


BtjICdIngi 

Lnd 

Ufnniruc^wo 

ComtiA unity 

LAftEed 

Oth*r Assots 

Total 





AajHfrq. 



R 


« 

R 

A 

R 

H 


474757,235 

3770,5M.479 

1,139416,408 

, 

121 J&l 3,639 


I6l.&9&,063 

476757;235 

4,4401,249,002 

1 .378703,SW 

444.080 

206.693,451 

6779.463.4ZT 

{59.24:^828^ 

- 

(1,187719.1231 

f23S.6SB.l74l 

[444.0381 

f 11 4.381, 752] 

(1 530.447. Tfll] 

is,a&o,M7 

51 .200 

193.0611,602 

14.3lS.7fil 


9.733.399 

2M .055,979 

7 d 053 

51 700 

43.640,844 

5938,771 


9,725,299 

70.001,146 

1S.1SS.9&4 


1 39.42D,7Sa 

fi. 380.010 


a.ioo 

165,994.831 



ti3<t.7to,H>23 

f70.340.?S5) 


[18,509,e5fi) 

fj 15 399.267) 


- 





[73250) 

Le9&,S60 






1.036.660 

' 

(44,9301 



* 


[66J930) 






174L9ti 



132,490 

- 



1.741,144 

»,07»54 


132.090 


- 


9,151. OM 

9.23teV090 

- 

- 




{7,409,658} 

f 7 .409.8561 

13T,362,TTJ 

476;649A15 

3,342.320,358 

1,083A40.64T 


119,996,096 

5.1SL1S3,23S 

282A^5,e^2 

476.609.415 

4.651.030,603 

1,1^0,522.363 

444.086 

238,477,050 

8,957,669,939 

ffilS.WJ.mi 

- 

(1.308.4107481 

[307.081 .7161 

{444,086} 

{125.481,754} 

(1,806.510,651) 


Lend 

Inf ■ ai-Vuclun* 

Community 

^4,aTed 

Aeeete 

Other Assets 

Tc4al 

R 


R 

ft 

ft 

R 

R 

121.134,277 

476v7577W 

X202,T63,S44 

1.198^99^ 

8^.87? 

I33.379l4i1 

5.132.654,469 

23^.m^07 

476.093725 

A?60.W)1717 

1,3901075,937 

444.CM 

250Ji3S,5fifi 

6.557273^1550 

{53752,2 W) 

{135.0001 

[fi.333.7M] 




<62,627 784> 







956.089 

{S4.5Sa.4r2> 


< 1.1140,602.4551 

(161 .576.0341 

{382,408) 

{98.906.1571 

H.T8J. 71 7^4^J 



, 

207^77,410 

18.127.855 


7,831,248 

237,014,694 

^.«e7 

6,766,127 

- 

2,497.825 

204,679.785 

2,375,843 
13 . 451 .6 13 


6737,258 

693,890 

12.792,980 

225,021.714 

{S33i5fi92) 

^ 66,4 70 

- 

(1 38.839.440> 

<70.092.150) 

{61.6761 

(18.520.123) 

{238.649.069) 

480.470 



339,029 



^76^.655 

fJlivW 



770.637 

(431,808} 


: 

2.021^ 

{1.044 5J71 

2,75^2,21^ 

(1.476,335) 

122.655,439 

476,757,235 

1,270,558,679 

1,13$Ji34,406 


121,613,633 

M 31 ,020,659 

1 6 1,009,065 
[69246.626) 

478.757,735 

4,458.269.002 
n. 137 . 719 . 123 } 

1.376,203,50^ 

{236,663.174} 

444.088 

(444.066) 

335,896.451 
(114.331. 752) 

8.729,486,421 

{I.593.4J7.761) 


Riefar to Ap^fidljt 0 for itiotb details cfl pfO(w<ty, nud 

A refllitor MOtjIrung Ifie InfonmnUon roquinad by section 4 J of Ule Nf lirtA 1* avatfab^O fa* lotpoCtioo ^ the cegtslArSd o( the ftMrtHtipflimy. No prDp«ytir, olam and 
agulpmonl wen* gladged as sflcorUy for riabllKles, 
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9 


INTANGIBLE ASSETS 


Computer 


Reconciliation of carrying value 

Software 

Ser^rttudes 

Total 

30 June 2014 

R 

R 

R 

Carrying values at beginning of the year 

1,103,069 

4,590,668 

5,693,637 

Cost 

5.770.933 

4.590,568 

10,361 .501 

Accumulated amortisation and impairment losses 

(4.567,664) 

- 

(4,667,864) 

Under construction 




Acquisitions 

- 

- 

- 

Amortisation 

(222.137) 

' 

(222,137) 

Carrying values at the end of the year 

880,932 

4,590,568 

5,471,500 

Cost 

5,770,933 

4,590,568 

10,361,501 

Accumulated amortisation and impairment losses 

(4,890.001) 

- 

(4,890,001) 


Computer 



Reconciliation of carrying value 

Software 

Servitudes 

Total 

30 June 2013 

R 

R 

R 

Carrying values at beginning of the year 

1,390,984 

4,590,568 

5,981,552 

Cost 

5,770,933 

4,690,568 

10.361,601 

Accumulated amortisation and impairment losses 

(4,379,949) 

- 

(4,379,949) 

Under construction 




Acquisitions 

- 

- 

- 

Amortisation 

(287.915) 

- 

(287,915) 

Carrying values at the end of the year 

1,103,069 

4,590.568 

5,693,637 

Cost 

5,770,933 

4,590,568 

10,361,601 

Accumulated amortisation and impairment losses 

(4,667,864) 

- 

(4,667.864) 


A register containing the information as required by section 63 of the MFMA is available for inspection 
at the registered office of the municipality. No intangible assets were pledged as security for liabilities. 


INVESTMENT PROPERTIES 


Restated 


2014 

2013 


R 

R 

ReconclIiatEon of carrying value 



Carrying values at beginning of the year 

336,360,740 

338,711,930 

Cost 

348,213,238 

350.977,357 

Correction of prior year cost 

- 

(2.764,119) 

Correction of prior year accumulated depredation 

- 

185.963 

Accumulated depredation and impairment losses 

(11,852.498) 

(9.667,271) 


Depreciation 

Reel assi flea tion from Property, plant and equipment 


(2.260.143) (2.351,190) 

66,930 


Disposal 

Cost 

Accumulated depreciation 

Carrying values at the end of the year 
Cost 

Accumulated depredation and Impairment losses 


A register containing the information required as by section 63 of the MFMA 
at the registered office of the munidpality. No investment properties were pie 
liabilities. 



- 

- 


( 

J!_ A * M- 

.1 ” 1 

I 

Auu iicS 

334,167|;^6 

□ 1 

336,360, 

6 

I 

348.280,168 348,213.2c 

(14,112.642) . . (11.852,49i 

a 

I im -n-du 

i available for inspection 

South Africa 

I Mpumalanga Business Unit 
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2014 


10 NON -CURRENT RECEIVABLES 


Restated 

2013 


Housing selling scheme loens 
lmi>alrment (reler below) 

Current Portion 

Toial No^^ - Current Receivables 

Reconciliation of Impairment allowance 
Balance 3l beginning of year 
Conirlbullon during Ibe year 
Balance ai end ol year 


3,770,983 
(3,298,144) 
(36,480) 


434,358 


(4,004,797) 

706,653 

(3,298.144)" 


4,495,535 

(4,004,797) 

(17,729) 

— 473,669 


(3,943.705) 

(61,092) 

(4.004.797) 


11 INVESTMENTS 


Held to malurttv Investmeflts 

Rxed deposits 

Less Fixed lerm portico 

Total Held to Maturity fovestments 


14,383,987 


14,363387 


13,696,409 


13,896409 


A can deposit amounting to Rl 0 1 72 444 has b&en mvested Medbank Bank as security to^ a loan 
ofR22 0a0 000 aiDBSA 

12 BORROWINGS 


Local Registered Stock Loans 
Annuity Loans 


Less : Current portion transferred to current liabniilas 
Local Registered Stock Loans 
Annuity Loans 

Total Non-Currenfl borrowings 


241,085,596 


241,065,596 

16,016,973 


16,016,973 


225,068.623 


203.684,399 


203,667499 

14,259,575 


3.000 

14,256.676 


169A27>824 


Certain investments have been pledged as security for borrowings as Indicated in note 1 1 . 
The loans are disclosed as follows: 


Institution 

Initial date 

Redeemable dat« 

Principal amount 

Interest rate 

Balance 

DBSA 

1998 

2016 

21,600,000 

1074% 

2,925,781 

DBSA 

1998 

2016 

22,000,000 

15.50% 

8,314,724 

D8SA 

1998 

2016 

138,600,000 

12.62% 

43,728,965 

DBSA 

2010 

2030 

200,000,000 

1Z62% 

167,028,564 

Standard Bank / Inca 

2005 

2020 

26,000,000 

10.50% 

14,084.532 


13 CONSUMER DEPOSITS 


241.082,596 


CURRENT 
Etecirtcrty and Water 
Total cortsumer depoatts 


22,262,338 


22,262,338 


19.617,740 


19,817,740 


Guaramees held In Iteu of Etectricity ^nd Water Deposits 


922^39 


907,939 



1. >10,268 

1,323.414 

26,598,420 

10.609.534 


39,641.635 


24,119.371 

905,914 

546.926 

1.016.481 

22.593,973 

10,146.674 


59,328,339 
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Restated 


2014 

2013 

R 

R 


PROVISIONS 



Provision for rehabilitation of landfill sites 

91,039,986 

83.484,449 

Total Provisions 

91,039,966 

83,4a4^9 


The provision for rehabilitation of landfill r«isio$ (o the legal obligation to rehabilTiate landfill siiee 
used for waste disposal in accordance with the National Envirofimental Managenrtent Act 107 of 1098 
and the Environment Conservation Act No 73 of 1989, The landfiTl silos are rehabilitated at (ho end of 
each useful life. It is calculated as the present value of the expenditure expected to be feqofred to settle 
the future obligation to reha bin cate the tandfllt sites. 

The discount rate used reflect the current market assessment of the ime value of monev and Uve nsks 
specific to the liability. The valuation for the provision of the landftll sites was revieNved by an 
independent tandfill site and environmental speciallsL 


The long-service award ts payable after every 5 years Of contlr>uous aervicft. The provision Is an 
estimate of (he (or^^rvice based gt\ historical staff turnover and has been determined by an actuary. 

Financial Assumprttons used for the provision of landfill sites rohabHItatlon 


The financial assumpik>ns used for the landfill site closure coaling model at 30 June were as follows: 


Adjusimems of unit costs 

Consumer price Index (CPI) - Three months average 
Discount rate: 

Tekivane Landfill site 

Ktelsprult, MbonJsv^ni and Hazyview landfill sites 

Net effective discount rate (Inflation linked bond I'ates) above 
Consumer Price Index (CPI) 

Tekwane Landfill site 

Nelsprxjlt. Mbonisweni and Hazyview landfill sites 

The movement in the non-current provision is reconciled as follows; - 
Provision for rehabilitation of landfill sites: 

Balance at the beginning of year 

Increase in asset/liabilities due to change in accounting estirnate 
Fair value adjustment on provisions 
Increase in provision due to discounting 
Balance at the end of year 

Disclosed in the Statement of FIrtandal Position as follows: 

Non-current portion 
Current portion 

Total landfill site rehabilitation pnovfsfon 

te UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

Unspent Conditional Government GrantS'Capital 
Monicipat tofrasiA>ctJure Grant (MIG) 

Municipal Wate^ Services Grant (DWS) 

Municipal Waiei Infrasmjdure Grant (MWIG) 

Integrated Natlorval Eloctrrfication Programme Grant (INEP) 

Public Transpoh Infrasuvcixire Grant (PTIG) 

Eleciriciiy Demand Side Management Grani(EDSM) 

Expanded Public Works Programme Grant (EPWP) 

Unspont Conditional Government Grants-Operating 
Finance Manage mom Of any (FMG) 

Municipal Systems Improvemei^t Grar^t (MSIG) 

ProvinclaJ Grants 
Disaster Relief Gram 

Total Unspent Conditional Government Orants and Receipts 

Other unspent condlUonal grants 

National Lottery Gram 

Total unspent conditional government grams and public contributions 
Refer to note 23 Grants and subsidies for the reconciliation per grant received! 



7.53% 

579% 

6.27% 

5 77% 

8.52% 

8.02% 

7.27% 

6.77% 

2,25% 

2.25% 

1 00% 

1.00% 

83,484,449 

81,136,147 

1,695,560 

- 

5,564^1 

1.760:264 

295,646 

588,018 

91,039,986 

83,484.449 

86,401.074 

77.622,531 

4,638,912 

5,861,918 

91.039.986 

83.484,449 

268,825,293 

127,548,147 

234,240,132 

123,048,282 

4,359,601 

2,169,542 

4,732,299 

- 

4,316,085 

- 

41,177,177 

- 

- 

2,186,000 

(0) 

144,323 

_1,979;ffSa'' 

1.353.523 

90,547 

16.718 

197.341 

■ 

27,270 

\ 27,110 

1.038,800 

\ 1,309,695 


*JBS6A6i 





I ^ 
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2014 2010 


17 TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTIONS 

TraOe psyabl^s 
Eskom 

Oepa mien r of Water anO S;anitfltion{DWS) 

Rote all ons 
Accrued steff leave 
AccAjed bonusces 
fwVotOf vehicle licenses province 
Other payaWes 

Salanes: Employee relaied costs, Oeduciions aivd social coninbuijons 
Salaries: South African Revenue Services 
Toiai creditors 

The value of trade and other payables approximates their carrying amounts. 

18 DEFERRED REVENUE 

Delia 6MD : Opening Balance 
Revenue focognlsed 
Total deferred revenue 

This was an advance payment by Ddia EKtD (Pty) Lid for the construction of a landfill site. Delta EMD 
(Pryi Lid receives preferential usage ol ihs landfill she and the revenue recognised is the amount billed 
for the uilltsatlon ol the landfill sil6- This net balance amount is therefore treated as deferred revenue. 


18 employee BENEFIT OBLIGATIONS 

18.1 POST REnREMENT HEALTH CARE EMPLOYEE BENEFITS 

The municipality provides certain post^retlnoment health care benefits lo staff. These health care 
benefiie are unfunded. The municipeiliy provides a 60% subsidy of medical scheme contribution lo 
eligible In servlco and conilnuflUon members upon retirement subject to a maximum rand cap of 
R3.558 irrespeciive of marital stelus. 

18.1.1 Medical Aid Seneflls Expense 

Current service cost 
Interest cost 
Actuarial (gain)/ losses 

Actual post-retirement health cane boi^efits payments 
Nei post retirement health care benefit expense 

The Medical Aid BenpHt expense te Included In employee remuneration. 

19.1 ~2 Assumptions for actuarial valuation 

The assumptions made for the aciuahal valuation as at 30 Jure 2014 were as follows: ^ 

Expected medical aid benefit inaeases 
Discount rate 
Salary Inflation 

Expected retirement age (years) 

A 1% percentage change in the assumed rate of increase of medical aid benefits svouid have the 
following effect 


30 June 2014 

Health cost Inflaiion effect on (he cufrent service cost 
Health cost In Ha lion effect on the defined 
Discount rate effea on the current service c< 

Discount rate effect on the health care bene ibt&iy 


30 June 2013 

Health cost inflation effect on the current 
Health cost Inftatron effect on ihe defined 
Dtsoouni rat effect on the cu/reiV service cost 
Discount rata affect on the health care benefit lial 







R 

R 

151.332.653 

100,466.615 

134.083.127 

73,936.783 

28.267.065 

30,596,372 

27.065,892 

27,345.051 

29.309.654 

27,876.954 

8.399.432 

8,925.338 

49.245.885 

34.042,108 

4.467.962 

5,809,609 

19.773.593 

15,754,429 

5,785,016 

4.598,640 

459,720,278 

419,344.898 

2,820,523 

5,415.727 

(1,372,402) 

(2.595.204) 

1,448,121 

2,820,523 

7,457,202 

11.685,912 

10,670,766 

13.321,495 

7,725,980 

(64.938.870) 

(2,257.882) 

(2.173,661) 

23,596,066 

(42,105,124) 

a,68®/o p.a 

7.63% p-a 

9.67% p.a 

9,27% p.a 

rt/a 

n/a 

65 

65 

Oecrpase 

Increase 

R 

R 

(2,153,715) 

2,988,640 

(24,950,535) 

33.046,849 

2,988,963 

(2.120,778) 

3,033,464 

(24,546.276) 

(1.776,139) 

2,443.972 

(19,639.009) 

25,785.191 

2.427.061 

(1,739.777) 

25.596.212 

(10;?15,665) 
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19 EMPLOYEE BENEFfTOBUGATlONSiconlJ 

19.1.3 Post*Empioymein Heatth Care Benefll Liability 

PresAni vatiisof defiTied obligation (refEt 19.V4 below) 

Nei Posi'Ofnploymem HoaJlh Care Benefll Llablllly 

Disclofiiire of present value of defined benefll obligation for the previous four reported periods. 


Pnesenl value of defined obligation 

Nei Post-employment Health Care Benefit Liability 


Present value of defined obligation 

Net Post-employ me ni Health Care Benefit Liability 

19.1 A Changes In post-employment Health Care BenaRts Liability 

Changes In Oie present value of the defined benefrt liabiltty are as follows: - 

Balance at beginning of the year 
Current service cost 
Interest cost 
Acioarial (gain)/ loss 

Aaual posf-natinement health care benefits payments 
Balance at end of year 

Classiflcatton of post-empfoyment Health CareBeneiTts Liability 
Non -curreni ponton 
Curreni porliofi 

Total Post-employment Health Care Ltafanity 

19^ Provision for long-service awards: 

Balance at ihe beginning of year 
ConirlbullonfS to provision 
inleresi cost 
Actuarial (gain) / loss 
Expenditure Incurred 
Balance St the end of year 

Assumptions for actuarial valuation 

The essumptlons made tor the actuarial valuation as at 30 June were as follovws: ■ 

Dlccouni rale 
Sfllary Inlleiton 

A 0.5 perceniage change in the assumed rate of increase of long service awards would have the 
following effect: 

30 June 2014 

Discount rate effect on ine current service cost 
Discount rate effect on the defrred benefit liability 


2D14 

Resialed 

2013 

R 

R 

2014 

2013 

132.963.695 

109.367,629 

132,963,695 

109,367,629 

2012 

151,472,753 

2011 

127.571,000 

151,472,753 

127.571.000 

2010 

2009 

93.911.000 

81.507,000 

93,911,000 

81,597.000 

1(39,367,629 

7,457.202 

10,670,766 

7,725>980 

(2,257.882) 

151.472.753 

11.685.912 

13.321.405 

(64.038,870) 

(2,173.661) 

132.963,695 

109.367.929 

130,482,003 

2.481,692 

107.088,568 

2.281.061 

132.963,695 

109,367,620 

37,590,080 

3,977,444 

3,087,452 

2,661.863 

(2,700,650) 

30,626,220 

3,472,979 

2,543.142 

1,172,719 

(224,980) 

44,616,189 

37,590,080 

8 46% 

7.77% p.a 

7.73% p.a 

7 00% p.a 

Oecrea^ 

Increase 

280,030 

2,086,843 

[239.906) 

(1,936.735) 


30 June 2013 

Dfscouni rate effect on the current service cost 
Oiscounl rale effect on the defmeP benefit liabificy 

Clessificeiioo of Provision for long-service asivards 
Non-current portion 
Current podion 

Total provision for long service awards 

Employee beneFfll obligations disclosed in the statement of financial position iiS follows* 

Non-cunent ponlon 
Current portion 

Tcrtal Employee benefn obligations 



[dih^rr 

ree7.422 


42.194.062 

2.422.107 


(212.165) 

(1.578.102) 


34.457,349 
\3, 132,731 


44,616.189 

3l7,590,080 



ire.mcSfer' 

^ .141.ii43.917 

.-A 

\J’f''^S.45 3,792 


_-"148^^957,709” 




20 PROPERTY RATES 
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Restated 

2014 2013 



R 

R 

Actual 

Residential 

110,128,338 

109,775,382 

Commercial 

143,197,678 

130,344,585 

Agricultural 

11,249,227 

10,111,027 

Government 

21,806,971 

19,944,561 

Other 

4,226,191 

4,086,403 

Total 

290,608,464 

274,261,958 

Property rates - penalties imposed and collection charges 

- 

- 

Total property rates 

290,608,404 

274,261,958 

Valuations 

Residential 

22,173,440,593 

22,059,245,547 

Commercial 

10,456.526.633 

10,420,552,629 

Government 

945,971,015 

945,971,015 

Municipal 

2,263,343,200 

2,258,282,523 

Agriculture 

5,981,903,584 

6,025,783,579 

Other 

2,386,089,987 

2,536,334,990 

Total Property Valuations 

44,207,275,012 

44,246,170,283 


Valuations on land and buildings are performed every four years. The Iasi valuation compiled in accordance with Ihe Municipal 
Property Rates Act, 2004 came into effect on 1 July 2009. Interim valuations are processed on a bi-annual basis to take into 
account changes in individual property values due to alterations. The next general valuation will come into effect on 1 July 
2014. 


A general rate of 0,7915 cent in a Rand (2013 : 0.7432) Is applied to property valuations to determine property rates Various 
rebates are granted lo residential, business, agricultural and other properties and/or categories of owners in terms of the 
approved Property Rates By-Law. A compulsory phasing-in discount is applied on all newly rateable properties in terms of 
section 21 of the Municipal Property Rates Act. 2004. Rates are levied on a monthly basis on property owners. Interest at 9.5 
% per annum (2013 :10%)is levied on outstanding rates. 

21 SERVICE CHARGES 


Sale of electricity 
Refuse removal 
Sale of water 

Sewerage and sanitation charges 
Total Service Charges 


600,816,891 

65,065,595 

27,4^1,996 

15,874,061 

709,238,543 


536,398,751 

59,029,266 

24,666,699 

15,134,173 

635,228,889 


22 FINANCE INCOME 


Outstanding consumer receivables 

Cash and cash equivalent and Investments 

Other receivables 

Interest -Other 

Total Finance income 


22,596,148 14,799,431 

3,714,173 3,246,046 

169.780 232,763 

15,027 ^ 

26,495,129 18,278,241 


23 GOVERNMENT GRANTS AND SUBSIDIES 


Capital Grants 

Municipal Infrastructure Grant (MIG) 

Water Services Grant 

Integrated National Electrification Programme Grant (INEP) 
Public Transport Infrastructure Grant (PTIG) 

National Lottery Grant 

Electricity Demand Side Management (EDSM) 

Disaster Relief Grant 

Expanded Public Works Programme Grant (EPWP) 
Neighbourhood Development Partnership Grant (NOPG) 
Municipal Water Infrastructure Grant (MWIG) 

2013 Africa Cup of Nallons^ranL 
Total Govern ment-GrgfifandSubsIdfl 



,ra\ south Ahica \ 


40 


101,071,863 

106,072,831 

6,131,527 

7,557,013 

264,617 

4,055,932 

52,758,786 

43,604,499 

4,763,888 

433,287 

3,014,785 

- 

69,717 

726,398 

- 

596,220 

- 

909,654 

2,568,159 

- 

- 

4,321,244 

170,643,340 

168,277,079 


MBOMBELA LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


Resfaled 

2014 20i3 



R 

R 

23 GOVERNMENT ORANTS AND SUeSIDIES (Coft(.) 



Operating Grants 

Equitable Share 

342,iga.CyOO 

312.298.000 

Department of Hoverng SeWemeni Grant (DHS) 


1,000.000 

Munidpel Systems Improvement Giant (WS(G> 

692,658 

1.040,992 

Finance Management Grant (FMG) 

T476.171 

1,560,692 

Wafer Services Opera l/ng Subsidy Grant 

- 

3,009.000 

MunJcrpal Infrastructure Grant (Opeiating projects) 

12,938.796 

26,740,454 

F^/Wic Transport Infrastructure Grant 

- 

7,536,986 

Disaster ReSef Grant 

150,367 

280,904 

Expanded PuWic Worits Programme Gram (EPWP) 

1,839,323 

2,129,987 

2013 Airrca Cup of Nations Grant (AFCON) 

- 

26,573,782 

Total Government Gram and Sul^sldlcs tOperatlng) 

359,287,315 

382*1 70J97 


Total Government grants and subsidies (Operatinfl and CdpKal) 

529,930,655 

550,447,876 

Equitable Share 

342,190,000 

312,298,000 

This grant >s unccndiOonal end JS paotaliy uOllsed for liio Indlgeni support through free basic services. 



Department of Housing SettJement Grant (DHS) 


1,000,000 

This grant is uncondiiirtal and was used for human setUemenrl operational experkses within the 
munidpsllty 



Water Services Operating Subsidy Grant (DWS) 

- 

3,009.000 

This gram is unconditional and was used for the operations and malniainnance of the water services 
function with fn the municipality- 



Finance Management Grant (FMG) 

Balance unspent at beginning of year 

16,718 

77,410 

Current year receipts 

1,550,000 

1 ,500,000 

Conditions met - transrferred to revenue - operating 

(1.476,171) 

(1,560,692) 

Unspent amount transferred to liabilities (See Note 16) 

90,547 

18,718 

The grant was used to promote and support reforms In financial management through financial 
management internship and reforms programmes. The revenue recognised met the condltons of the 
grant. The unspent balance Is committed. 



Municipal Systems Improvement Grant (MSIG) 

Balance unspent at beginning of year 

(0) 

240.992 

Current year receipts 

800,000 

800.000 

Conditions met - transferred to revenue - operating 

(692,658) 

(K040.992) 

Unspent amount transferred to liabilities (See Note 16) 

197,341 

(01 

The grant was used for the implementation of revenue enhancement strategy, strengthening 
administrative systems for effective implementation of ward participation system, fnanctal systems 
support and improving municipal audit outcome. The revenue recognised met the oonditons of the 
gram The unspent balance Is commlUeri. 



Water Services Grarrt 

Balance unspent at beginning of year 

2.169,542 

4,284.537 

Current year receipts 

9.160.000 

6309,000 

Conditions mel - transferred do revenue - capital 

(6.131.527) 

(7.557.013) 

Conditions met - Value Added Tax ■ transferred lo other revenue 

(658.414) 

(1,057,982) 

Unspent amount transferred to liabifitfes (See Note W) 

4.359,601 

2.1^,542 



■Rits gram was iof rrfofbfshfnem oi the water sdiemes and water related Inirasiructure Tite 
revenue reccgnised mei the co«daons of the granL Ihe vnspeol balaoce Is committed. 
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Resiaied 



20f4 

2013 

2^ government GRANTS AND SUBSIDIES (ConU 

R 

R 

Municipal Water In^rasiructune Grant (MWIG) 

Dalance unspent at beglrtnlng of year 

Current year receipts 

Condftions met - transferred to revenue ■ caprtal 

Conditions met - Value Added Tait - iransfefred to other revenue 

7.660.IXH) 

(2,568.159) 

(359,542) 


Urtspem aniount transferred to [[afeXliUes (See Note 16) 

4.732.299 


The gram wes used tor planning, acceiarattoo aftri itv^j^ ementaiion of vsriojs projects that will ensure 
water suppty to oommumtles kleniified as not receiving baste water supply sefV[ces^ The revenue 
recognised rpei the conditons of the gram The unspem balance is cornmHted. 



Municipal Infrastiuciure Grant (MIG) 

Balance unspem ai begin nlr>g of year 

Currenl year receipts 

Conditkrtis mei - transferred 16 revenue - caplal 

Ctv^dihons met - transferred tc revenue operating 

Conditions met ■ Value Added Tax - trarvsfetted to other revenue 

123.046,282 

241,164,000 

(101,071.863) 

(12,938.796) 

(15,961,492) 

86.076,893 

188,068,000 

(106,072,631) 

(26,740,464) 

(17,277.426) 

Unspent amount uansferred to liabilities (See Note 16) 

234,240,132 

123,046.282 

This gram was used to accelarale basic Infrastructure backlogs for the benefit of poor households. The 
amount tranisfered to operating relates to projects budgeted for as capital and service delivery was 
done but for financial reporting purposes the asset recognition criteria is not met. The revenue 
recognised met the conditons of the granL The unspent balance Is committed. 



Public Transport infrastructure and Systems Grant (PTIG) 

Balance unspent at beginning of year 

Current year receipts 

Conditions met - l/an$f erred to revenue ■ capital 

Conditions met - transferred to revenue operating 

Conditions met - Value Added Tax - irpnaferred to other revenue 

(22,439,808) 

123,762,000 

(52,758,786) 

(7,386,230) 

(62,841,514) 

98.703,000 

(43,604,499) 

(7,536,980) 

(7.159,808) 

Unspent amount irdnsferred to Hsbllliles/ (receivables) (See Note 16) 

41.177.177 

(22.439,809) 

The grant was used for acceiarsied planning, construction and improvement of public and non- 
motorised transport infrastructure and services. The revenue recognised met the oonditons of the 
grant. The unspent balance Is committed. 



Integrated National Electrification Programme Grant (fNEP) 

Balance unspent at beginning of ye&r 

Current year receipts 

Conditions met - transferred to revenue - copiL^I 

Conditions met - Value Added Tax - transferr^ to other revenue 

(3,382,252) 

8,000,000 

(264,617) 

(37,046) 

1,241.511 

(4.055^2) 

(567.831) 

Unspent amount transferred to liabilities/ (receivables) (See Note 16) 

4,316.085 

(3,382^521 

The grar^l was used to address the electrificaiion backlogs of occupied residential dwellings and the 
installadon of bulk infrastructure, nehabUKatlon and refurbishment of electricity infrastructure in order to 
improve the duality of supply. The revenue recognised met the conditons of the grani The unspent 
balance Is committed. 



Electricity Demand Side Nlanagement Grant (EOSM) 

Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions met - Value Added Tax - transfer ed to other revenue 

2,186.000 

(3,014,785) 

(422,070) 

(2,814,000) 

5,000.000 

Unspent amount transferred to (labilities/ (reoeivsbles) (See Note 4) 

(U50.S5S) 

2, 166.000 


The gram was used fof Implementatior ol the elect/rfliy^teffiOT^ skto managefneni k\ onJer Vo reduce 
etectficity consjfnptfcw ar td The coiKtStos ol grar^i weie met 

p— ' ^ditecJ : 
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MBOMBELA LOCAL MUNICIPAUTY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


23 GOVERNMENT GRANTS AND SUBSIDIES (Cent.) 

N«lghbourhoc<r Dflvclopment PdrtendrehJp Grflni(NDPO) 

Belance unspent at b^lnnlng wt 
Cument year receipts 

Conditions met - transferred to revenue ■ cepital 
Conditions mol - Value Added Tax - (rans/erred to oitier revenuo 
Unspent amount transferred to recetvabtes (See Note 4) 

Tfie grant was used for planning and developmem of neighbourhood development programmes with 
spefrctc regard to re-development in iortner R 293 (ov^iships. The condHtcns of the grant were met 


NaHonal Lottery Grant 

Balance unsoem at beginning of yeai 

Current year receipts 

CioncMions met - transJerred to revenue ^ caprtal 
Urvspent amoura transferred lo feblittles (See Now 16) 

The gram was used lor Sports Development prograrnmes. The revenue recogrslsed met ihe corsditons 
of the granl The unspeni balance is commKted. 

Disaster Relief Grant 

Balance unspent at beginning of year 

Current year receipts 

Conditions met - Irans/erred lo revenue ■ capllai 
Conditions met - transferred lo revenue operaDng 
Conditions met - Value Added Tax - transferred to other revenue 
Unspeni amount transferred lo llabiilUes (See Note 1Q) 

The grant was used for immediate responses to disaster wKhIn the municipality. 

Expanded Public Works Programme (EPWP) Grant 
Balance unspent at beginning of year 
Current year receipts 

Conditions met - transferred to revenue - capital 
Conditions met - transferred to revenue operating 
Conditions met - Value Added Tax - transferred to other revenue 
Unspent amount transferred to liabilities (See Note 16) 



Restated 

2014 

2013 

R 

R 


(347,486) 

689.516 

- 

(909,654) 

- 

(127.362) 

(347,486) 

( 347 , 486 ) 


9,619,036 

10.036.218 

1,140 

18,105 

(4,763.888) 

(433,287) 

4,856,289 

9,619,036 


1,309,695 

2,458,020 

(69,717) 

(726,398) 

(150,367) 

(280,905) 

(30,812) 

(141,023) 

1,056,600 

1,309,695 


144,323 

- 

1,695,000 

2,954.000 

- 

(596,219) 

(1,839.323) 

(2.129,987) 

- 

(83,471) 

(0] 

144,323 


The grant was used to expand employment creation efforts as a nailonal priority through the use of 
labour Intensive delivery methods within the municipality. The conditions of the grant were meL 


2013 Africa Cup of Nations Grant (AFCON) 

Balance unspent at beginning of year 
Current year receipts 

Conditions met - transferred to revenue - capital 
Conditions met - transferred to revenue - operational 
Conditions met - Value Added Tax - transferred to other revenue 
Unspent amount transferred to liabilities 

This gra/it was used for the hosting of the 2013 Africa Cup of Naions held by the municipality in terms 
of the host city agreement. 


31,500.000 

(4.321,244) 

(20.573,702) 

(60A974) 


Other Provincial Grants 
Balance unspent at beginning of year 
Current year receipts 

Conditions met - transferred to revenue (Operating PnovrnciaJ Housing) 

Conditions met - transferred to revenue (Operaliing Community Lftrartes 

ICT) 

Unspent amount transferred to llabilrbes (See Note t6) 

The grants were utilised for various projects as set cut in the condiiioris of the grants. 


27.no 

160 


26,962 

128 


27^0 27>11D 

Auditad 


By 


20M -11- 3 0 

Auditor General South Africa | 
Mpumalanga Business Unit I 
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2014 


Restated 

2013 


24 RENTAL OF FACIUTIES AND EQUIPMENT 

Advartlalng slQf^ 

Concession renial 

Suidfv grounds and Djikftngs 

Personnel hcusltig 

Halle 

Oiher 

Ftats 

Sports ncids 
MDOnbeld Siddlum 

Total Rental cd FaclllUes and Equipment 


25 AGENCY FEE 

Depaiinnent of Roads & Transport 

Revcfxjo received on beHa<f of the Deaenment 
Less: License Card Fees 
Less: VAT on Agency Fee 
Less: Accruals and Raymenls lo O'ke Deponmenl 

Agortcy Fee 

The munldpalcty acts as an sgoni for ihe Oeparlmerl of Roads and Transport in collecting molor 
vehicle licence lees^ The agency iee comprises of a perceniage of ihe fees collected 

26 OTHER REVENUE 

Ad minis iration lees (Debt Collection) 

Building Plan Fees 
Bursary recoveries 
Burial Fees 
Clearance Ceruficaues 
Concession Fee 
EJecirlcei Connections 
Insurance Claims 
Uoenc'rg & Tesllng Grounds 
Prepaid Conwnlssion 
Prescribed Crediiccs 

Refund - Seclof Education and Training Auihohiles (SETA) 

Refund - Woritman's Compensauon Aci (WCA) 

Sale of Bid Documents 
Sales ^ Sundry 
Service Contributions 
Sundry Income 
Township Recovery Cost 
VAT Revenue on Condiuonal Grants 
Waier Cost Recovery (Silulumanzi) 

Total Other Revenue 

27 FINES 

Traffic Finos 

- Traffic Fines Issued 

- Lesi»: Withdarawalsafxl Discounts 
■ Add. Traffc fines from Monfcipal Court 
Rnas - Etectriclry Meier Audit 
Fines ' Library Books 



\ 


R 

R 

3.532,003 

2.419,349 

2,275,&&5 

2.275,995 

1.72S.6fi3 

2 419.972 

471.«163 

547,426 

moso 

341,357 

54.946 

04,950 

74.120 

53.669 

117.410 

99J?92 

9.993.404 

10.003.249 

lS.5fl2.109 

18.565,561 

llB.341.30e 

96.017.160 

{^077 ,340) 

(2,005.497) 

(3.963.362) 

(3.476,645) 

(61.623.766) 

(65,700:225) 

26.456.300 

24,834,593 

r 

270.441 

462.326 

1.306.220 

1,695,052 

433,958 


309.343 

357,009 

727.322 

811.818 

2.414^32 

2,357,039 

2.990,841 

2,298.181 

20.075.562 

698,521 

2.077.340 

2.005,497 

1.353,460 

1.401.525 

4.542.778 

7,152,461 

1,141,063 

1.969,951 

604.311 

542.523 

322.653 

:»€.7T8 

96.718 

77.017 

6,235.910 

13,477.428 

4.599,618 

6,792,419 

20.715 

676,857 

26.055,606 

27.019.865 

3.736.675 

2,632,165 

B1.326.366 

72JW>43 _ 

15^104.777 

16,567.545 


17.692.580 

19.602.170 


(3.000.093) 

(3,676.320) 


41Z290 

401.695 


19,705 

91.576 

2.728 

fi.731 

15.127,210 

16,684,852 


MBOMBELA LOCAL MUNICIPALITY 

notes to the annual RNANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


Restated 

2014 20t3 



R 

R 

EMPLOYEE RELATED COSTS 



Employee related cost^ ^ SaleHes ard Wages 

273,309.594 

2S3.78L757 

Employee related costs - Comnbuiicns for UlF, pensjons and medical elds 

78.245,044 

72.224,086 

Travel, motor car, accomnrvcdetion. subsistence and other altowarces 

40.499.413 

34.923.486 

Housing beneflis and eUcrwonc^s 

2.524.635 

2.725.701 

Overtime payments 

53.883.183 

29.274.584 

Long^servlce awards 

3.977.444 

3.472,979 

Po$t nedremeni medical beneHls 

7,457,202 

11.885,912 

Total Employee Related Coots 

459.896,516 

418^16.466 

There were no advances / loans to employees. 



Remunerailon of the Municipal Manager 

Annual Remuneration 

629.297 

806,028 

vehicle & Other Allowar>ces 

228.565 

304.780 

ConiribuUons to UIF. Medical and PensJrvn Furvds 

139.771 

186,272 

Total 

997,653 

1^7.090 

Remuneralion of Uie Chief Operations Officer 



Annual Remuneration 

956.104 

681.057 

Vehicie 8 Other Aiowances 

177,259 

131.047 

Contributions to UIF, Medical and PQ^\slor^ Funds 

165,224 

123,918 

Total 

1,298.687 

926,022 


Community 


Remuneration of Individual General Managers 

Technical Services 

Corporate Services 

Services 

2014 




Annual Remuneration 

746.497 

639.066 

812.254 

Vehicle & Other ABowances 

218.469 

281.500 

laOXKXl 

Centftoutions to UtF. Modcai and Pension Funds 

132,Cto6 

186,896 

2C6.644 

Total 

1.096,972 

1*089.462 

1,198.798 



LEO. Human 



Planning, Performance 

Settlomeni, Urban 

Chief Rnanclal 

Remuneration of Individual General Managers 

MonKorlng and Evaluation. 

and Rural 

Officer 


Communications ond 




InformMlon Technology 

Dovelopmont 


2014 




Annual Remuneration 

896.531 

718.57B 

- 

Vehicle & Other ABowartoos 

41.470 

168,000 

* 

Ctyrthbutiwis to UIF. MecDcal and Pension Funds 

159.017 

162,666 


Total 

1*097.016 

1.040,444 

- 




Cornmunity 

Remuneration of Individual General Managers 

TechfJeal Services 

Corporate Services 

Services 

2013 




Annual Remuneration 

594,918 

736,956 

676.110 

Vehicle & Other Allowances 

153,393 

280,779 

180,000 

Conliibutlons to UIF. Medical and Pension Funds 

109,556 

187,533 

176,430 

TofaJ 

657,866 

1.205,268 

1.032,549 


LED, Human 


Remuneration of Indivfdual Cene/dl Managers 


2013 

Annual Remuneration 

Vehicle & Other Allowances 

Conlributions to UIF, Medical and Pension Funds 

Total 

20 REMUNERATION OF COUNCIUORS 


Pedormanc© 

Monitoring and Evahtallon , 
Communicatlom and 
Information Tecl-nology 


Sctllomem, Urban 
* and Rural 


Chief FlnancJaJ 


Develo^Uifil * t 


361.180 

34.073 

50,753 


126,000 
5.5 


537.M9 

72j31fl 

152]b7l 


201^ 'SI 


446,006 


Auditor General South Africa 
Mpumalanga Business Unit 
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Executive ^Aayor 
Speaker 

Execuvive Committee Members 
SecUoii 79 Committee 
Council Icvfs 

Councillors pension ancf medical 8fd cootrioutions 

Councillors' allowarices 

Total Councillors' Remuneration 


Restated 


2014 2013 


R 

R 

848,997 

706,005 

683,978 

559,701 

6,355.207 

5JZ61,870 

2,815.010 

1,861,974 

9.231.447 

6,942,596 

1,551.380 

1.452.284 

4,605.766 

4,120,965 

25,891,765 

20,925.396 


Remuneration paid to all coundDors are w/ilhln the uppedimits set by the Minister for Co-Operallve 
Governance and TradliJonal Affairs as per hla vested power set out In ihe RAfni/r^tkin of Puttilc 
OfTioe Searer^Act no 20 o1 


In-kind Boneflis 

The Executive Mayor, Speaker and Members oi Uie Mayoral Committee are tuU-tfme. Each Is provided 
with an office and secretarial support at the cost of the Council. 


The Executive Mayor has the use of a Council owned vehicle for official duties. Ccundl further rented 
an official residence for the Executive Mayor In accordance with legtelaUve prescripts and subsequent 
resol Lrtion taken by council. The Executive Mayor has been allocated staff for protective services. 

Coundll provided security at ihe priverte resKtervces of the Executive Mayor arsd several oiher 
councillors through private security firms at the cost to Council. 


30 

30A DEPRECIATION, AMDRTfSATlON AND IMPAIRMENT LOSSES 


Depreciation 'Property, plant and eouipment 
Impainment tosses : Property, plant and equipment 
Amortisation : tr^iangible assets 
Oepreolailon : Investmen; property carded aicosi 
Total Depreciation, Amoftlsallon and Impairment Losses 

30.2 (MPAIRMENT LOSS ON PROPERTY, PLANT AND EQUIPMENT 
The impairment loss relates to cemeteries ciassHied under community asseis ^vhich wens physically 
damaged. This was Identified during the annual physical verification process of all assets which was 
conducted at vear end. 

31 FINANCE COSTS 

Finane costs on borrowings 

fnierest provided on provision for employee benefits and rehabilitation of landfill sites 
MteresL on trade payables 
ToIbI Finance Costs 


24.144,325 23,245,980 

14,486,283 16,452,653 

14,053,835 4,939,912 

52.6S4.473 46,638,545 


215.399.267 

73.258 

222,137 

2,260,143 


238,182,620 

287,915 

2,351,190 


217,954,806 


240,891,725 


I Audited j 

By i 

201 ^ - 11-3 0 1 

1 

Auditor General South Africa ; 
Mpiimaian ga Business Urut 
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MaOMBELA LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 50 JUNE 2014 


Restated 

20i4 2013 


R R 


BULK PURCHASES 

Eleclflclty 

422,494,179 

405,581,815 

Waler 

15.336,816 

13.982781 

Total Bulk Purchases 

CONTRACTED SERVICES 

437,830.995 

419.564.536 

Conlracied services lor 

Audit Fees 

2,566,740 

1,500,558 

Clearing Illegal dumping 

5,645,268 

4.160.235 

ConsuKfldon and development 

1.070^82 

2,084.339 

Development of Master S Business Rans / Feasibiliry studies 

954,512 

2,318.844 

Fomna^isaiion and tovvTvstwp devetoomeni 

2,613,140 

3.230,596 

Household elecififcation & sar^taiion projects 

6,435,922 

26.402,854 

Human resource programmes 

2,619,443 

148.083 

Informallon lechnology (IT) services 

12,596,657 

11,487,034 

Legal cosls 

5,745,866 

3.227,479 

Mbombeid Stadium Management & Operational Costs 

21.167,900 

24,803,490 

Meier reading services 

3,306.445 

2,701.387 

Other services 

9,671,674 

2,558,152 

Pfotesslor^al engineering serivces 

34,396,391 

8,161,826 

Security services 

43,053,491 

22,277,526 

Solid waste services 

19,301,307 

18,643.985 

Valuation roll costs 

1,314,172 

2,659,769 

Water puriflcallon and distribution 

69,834,387 

70778,765 

Total Contracted Services 

244.563,595 

206.544,924 

GRANTS AND SUBSIDIES PAID 

Free basic electricity 

2,767,755 

3,810,084 

Free basic water 

17,500.000 

17,500,000 

Indlgerit subsidy 

3,039.291 

4.281,244 

Grarit to SPCA (or animal care 

399.975 

282,214 

Toial Grants and Subsidies Paid 

23.707.021 

25.673,542 
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35 GENERAL EXPENSES 

Included In general expenses are the following;- 
AcTverifslng 

Agency prepaid commission 

Asset register update 

Audit fees 

Bank charges 

Basetif^e study 

Bursaries 

ChejTHcate 

Conferences and deJegations 
Drivers ticence cards 
EtectficaJ cconections 
Etectricity(own usage) 

Eniertalnmeni & refre^ments 

£PWP programme 

Rnaoctal rnanagementg^ni 

l-losting of Africa Cup of Waficns 

Human resources programmes 

Integrated Oevefopmeri Pfan (DP) operating protects 

Insurance 

Licence fees 

Local economic development programmes 

Marketing 

Membership fees 

Municipal Systems Improvement Grant 

Other 

Postage 

Printing and stationery 
Protective & official clothing 
Public participation 

Public transport management function 
Recruitment and selection 
Sewerage & water : Sllu(uman 2 i 
Skills development levies 
Sports programmes 
Telephone 

Tourism development 
Training & Capacity Building 
Transversal programmes 
Travel and subsistence 
Ward committees 
Total General Expenses 

36 REPAIRS AND MAJNTENANCE 


Roads 
- Dirt roads 

■ Sueels & storm water 

Water and sewerage infrastructure & servioos 

V^ictes 

Eteciftcal infrastruciufe & services 
Farits, gardens and open spaces 
Buddings 

Machinery & equlpmerJ 

( and fill Site artd Waslj^ 

: I port facilities 
Other 


37 


By 


SEiASSETS 


PROFIT (LDSS)^^tSP(||AL^|jji 
Praperty. plant and equipment 

mtfy^ei'nrr'J'iro^fh’Afric, 

Mpumalanga Business 1,‘nii: 


Restated 

2014 2013 


R 

R 

306,843 

446,980 

2,468,281 

2,182,808 

- 

3,054,414 

4,282,203 

3.261,252 

2,546,240 

2,509.319 

- 

2.419.798 

3,202,728 

3,297,307 

1.274,988 

1,121,850 

451,564 

283,637 

2.016.260 

2,009,850 

2,240.517 

1 ,667,859 

35.619,597 

31,478,190 

1,354,971 

1,315,027 

10.684.583 

1,260,060 

1.476.171 

1 ,574,379 

- 

41 ,433,949 

5.367.329 

2,304,316 

9.771.342 

152,500 

8,575,183 

5>938,970 

4,720.852 

3^2,025 

2.m234 

7.526^ 

340,058 

1,095.990 

4,474.754 

3^66,007 

692,653 

999.8^ 

a825,667 

I7,144;i3l 

1.592,328 

1,530.979 

3.307.654 

3.150X112 

1,987,808 

1,854,697 

4,145,741 

2,561.167 

- 

7,536,986 

269,070 

456,666 

14,529,549 

10.663.244 

4,000,778 

3,442.168 

2,427,278 

2.656,510 

5,425,415 

4,957.967 

1,449,280 

1,800.293 

4,629,041 

2,974.389 

3,479,111 

2.453.385 

4,123,963 

4,214,639 

4.481.565 

4,584,418 

l6M21t604 

196,222A16 


47,802,611 

49,519.430 

29,850,471 

28,601.209 

17,952,140 

20,918,221 

4.660.634 

8^454,590 

31,830,242 

26,407.153 

35,372,573 

25,709,697 

6,557,605 

9.410.252 

10,802^44 

6.374.673 

2.376.275 

1,169,010 

1.284.460 

1,624,509 

1.296.917 

847,333 

2,323,245 

832,534 

1710,171 

1.394,816 

148.019,5:97 

1WB10DD 


1.816.084 

(V000.562) 

1.816*084 

^1.000,562) 


MBOMBELA LOCAL MUNICIPALITY 

notes to the annual RNANCIAL statements for the year ended 30 JUNE 2014 


Resl3te<I 


2014 

2013 

R 

R 


RECONCILIATION OF NET CASH FLOWS FROM OPERATING ACTIVITIES TO SURPLUSf(OEFICIT) 



Surplus/(deflcl() for the year 

(139.386,572) 

(119,639,381) 

Non -Cash movement 



(Gain) / toss on sale of assets 

(1.816.084) 

1,000.562 

Increase in pnovlslan$ retaUng to employee costs 

20.529,978 

33,621,587 

Deprectadon, amortisation and impavimeni tosses 

217,954,806 

240^1.725 

ActuariaKQSiny loss 

10.387,843 

(63,766,151) 

Fair value ad|us[menl on provision 

5,564,331 

1.760,284 

Donations received (assets) 

(6,518,760) 

(1.082,366) 

Increase In irnpainnent of receivables 

48,538,778 

81,139.830 

Operating surplus before working capilal changes: 

155,254,320 

173,836,091 

(fnenease)/ decrease in Inventories 

(425.808) 

(666,785) 

(tecreasey decrease fn trade receivaWes 

(61.358,448) 

(71,682,604) 

(increaseydecrease In other receivables 

2.448.048 

32,825,130 

(tncreaseydccrease in Value Added Tax 

(8,540,681) 

6,957,155 

Ificnease/ (Decrease) in condilloriai grams and receipts 

156,534,834 

34,388,525 

incfeasei/((Jecrease) In bade payables 

40,375,380 

62,818,476 

Incre3se/(decre3se) In consumer deposits 

2,444,599 

9,655,187 

Increase y (decrease) in other Tiabilities 

(19,686,704) 

(10,578,228) 

Nel cash flows from operallng eclWitles 

267,045,539 

237,552>947 


39 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents included In the cash flew statement oemprise the following: 

Bank balances and cash 
Bank overdrafts (cash book balance) 

Net cash and cash equivalents (net of bank overdrafts) 

40 CORRECTION OF ERROR 

The reported net deficit for ihe previous financial year has been edju&ted by me following errors:' (90,825,482) 

During the current reporting period the municipality discovered transactions which related to the 
previous financial year, relating to the following : 


Increase in payables - Trade payables not accrued for the 2012/2013 financial year 
Increase in accrued income - Straighlining of operating lease receipts 
Decrease in inventory - Inventory written off during 2012/2013 financial year 

Increase In receivables from non- exchange and revenue ' Traffic fines not recsognlsed In accordance with OFlAP 23 

Increase in repairs and malntannance - Correction of expenditure incorrectly recognised as work In progress 

Decrease in receivables from non-exchange transactions - Impairnnent of traffic fine receivables 

Decrease in receivables from non-exchange transactions - Loss on disposal of assets 

Decrease in finance income - Reversal of fair adjustments on consumer deposits 

Decrease in payables - Correction incorrect accrual of bonuses 

Decrease in revenue - Accrual of service charges billed during the month of Jurre 2013 

Increase fr loss on sale of assets 

Decrease in depreciation - Reversal of depreciation on closed landfill sites 
Net effect on surplus 


Restated surplus for (he period 


(11,217,169) 

47,786 

(25.942) 

12,036.849 

(4.341.752) 

(10.602,425) 

(882.472) 

(6.780,045) 

76.418 

(8,078.205) 

(433.412) 

486,469 


{28,813,699) 


96,112,103 26,109,047 

^ (6,550,920) 

96,112,103 19,558,127 
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Restated 

2014 2013 


40 CORRECTION OF ERROR (conL) 

The opening accumulated surplus has been adjusted for the following errors:' 

Net effect on surplus 

Prior to prior year adjustments effect: 

Increase In payabfes - Trade payables not accrued for the 2011/2012 financial year 

Increase in receivables from non exchange and revenue - Traffic fines not recognised In accordance with GRAP 23 

Decrease in receivables from non-exchange transactions - Impairment of traffic fine receivables 

Decrease in receivables - Cancellation of housing stands sales agremeni 

Decrease in property, plant and equipment- Sale of assets concluded In prior to prior financial years 

Decrease in property, plant and equipment - Reversal of provision Incorrectly capitalised on closed landfill sites 

Decrease in investment property - Sale of assets concluded during 2002 and 2003 financial years 

Decrease in other receivables - Refer to Drawer cheques written off 

Increase in accrued income - Straightlining of operating lease receipts 

Increase in revenue - Accrual of service charges billed during the month of June 2012 and prior years 
Decrease in receivables - Reversal of Interest incorrectly levied 

Net effect on the opening balance of the accumulated surplus 

Restated balance 

Assets 

Liabilities 

Net effect on Statement of Rnancial Position: 


R 


4,650,1B2,S45 


(24,338,183) 

(2.678,572) 

40 , 134,634 

( 40 , 134 . 633 ) 

(257.4S3) 

( 68 , 501 ) 

(52706.857) 

(2.688,166) 

( 100 . 025 ) 

183,841 

34,404,273 

(425736) 


(24738.183) 


4.697,030,462 

27 . 016,755 

2,678,572 

24,338,183 


41 CHANGE IN ACCOUNTING ESTIMATE 


The provision for the rehabilitation of landfill sites was revised at year end and a change in the estimated cash flows required to settle the obligaUon 
was subsequently realised. 

There was no effect on the current year's depreciation and interest cost resulting from the change in the accounting estimate as the revtew was 
conducted at financial year end. The change was added to the cost of the related asset in the current reporting period. The overall effect of the future 
periods is a cumulative Increase depreciation cost of R 1,7 million over the remaining us^ut life of the related asset The effect of Ihe change for the 
next reoortina oeriod will amount to R 1 .1 million increase in denreciation and R1 1 thousands increase in finance costs. 

42 UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED 
42.1 Unauthorised expenditure 
Reconciliation of unauthorised expenditure 
Opening balance 

Unauthorised expenditure current year 
Condoned or written off by Council 

Unauthorised expenditure awaiting authorisation/ condonment 


7.074,487 6,190.876 

41.868,725 883.611 

(17.256764) ^ 

31 .686759 7,074,487 


Incident 

Amount 

Conditional grants used for other purposes noi intended for. 

24.812772 

Overspending of approved operating budget 

17,256.354 

Council has approved the condonemeni of the over expenditure (he operatmg budget at its meeting 
held 21 August 2014 under item A(t). 

(17.256,354) 


Total unauthorfsed expenditure for the current year ^^^^^^^61^3^ 


Audited 

By 

im - 11-3 0 

Auditor General South Africa 
Mpumalanga Business Unit 
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Resided 

2014 2013 


42 UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED (conL) 

42.2 FruHlMs and wasteful expenditure 

R 

R 

RftConotliaL'on of Fruitless and wasteful expenditure 

Opening balance 

13,330.745 

7,873,134 

Fruitless and wasteful expencfiture current year 

14,480.283 

5,466,612 

Condoned or written off by Council 

- 

- 

Transfer to receivables for recovery 

- 

- 

Unauthorised expenditure awaiting condonment 

27.82«,028 

13^39,745 


Incident 

Amount 

Interest charged by suppliers for late payments made after 30 days on receipt of Invoices 

14.486.283 


Total fruHiftia and wasteful expenditure for the current year 14,456,263 


42,3 Irregular expenditure 
Reconciftation of Irrepuiaf Expenditure 

Opening balance 77,726,913 43,196,325 

Irreputef expendiluffc currenl year 8,626,686 34,530,587 

Condoned or wrtnen off by Council 
Transfer to receivables for recovery 

Amount recovered ^ 

UneulhoHsed expenditure awaiting condonement 8 6, 353, 598 77, 726, 9 1 3 


Incident 

Amount 

Supply Chain Management processes not followed on the appointment ot service providers to provide 
security services to CounciL 

7.175,177 

Awards made to suppliers prohibited by National Treasury 

705,055 

Supply Chain Management processes not followed (o the latter on the appohtmeni of serw^ce p.^oviders 
for catering, supply of other goods and services. 

524.456 

Contracts awarded (ocnvn temporary expaf>ded public works programme (EPWP) employees. 

221,997 


Total Irregular expenditure for the current year 8>626^686 


4Z4 Wiatejial Losses 
42,4,1 Eledrlclly losses 


Electricity Purchased (KW) 627,149,351 

Electricity Sold (KW) 577, 11 1 ,304 

Electricity losses in KW 50,038.047 

% Loss 8.0% 

Unit cost per KW R 0.69 


□ectrldty losses In Rand value 34,525,252 


640,412,055 

570.824.889 

69,587.166 
10.9% 
R 0,57 


39.6$4,eas 


The total electricity tosses cornprlsas of both technicat and non- technical losses. Technical tosses are as a r^uU of ^*3710115 reasons irdudlng the 
ageing ol (he network;, efectdca* rosistEviry and Incorrsci melsr caia>f3tion. Non-tech nical losses are nnalnty as a result of illegal connections. Ihefi, 
incorrect meter reading sod bJJIbtgs. 

Audited 

&V 

201 ^ -'^-3 0 

Auditor Genera! South 
M puma lung?! Busiue; 
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Restaied 

2014 2013 



R 

R 

42 UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDfTURE DISALLOWED (cor»L) 



42.4.2 Water losses 

Water pwnped and distnbiited (Ki) 

3,684,056 

3,526,143 

Weter sokJ (Kt) 

2^13.362 

2,536,337 

Water distribution losses In KI 

1,270,693 

»a»,8D6 

%Loss 

34.5% 

28.1% 

Average Cost per KI 

R 3.08 

R2.76 

Water losses In Rand value 

3.91 3 J34 

2.731,865 

* KW = Kilowatts 

^ KI = Kllonter8° cubic metres (m^) 

The total water tosses comprises of both technical and non- technical losses. Technrcat fosses includes the decaying reticulabon system as a i«uli 

of inadequate refurbishment and mainiannace of the system. Non- Techntcal losses includes leaks, rxjn- revenue water and tliegal conriecikms to the 

sysiem 

Statistics for the Kaboi<wenl area has not been included due to the lack of a 24 hours water supply which affects Ihe merlering sysiem not to register 

properly. 

43 ADOmOMAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT AND APPLICABLE 
REGULATIONS 

Section 125 of the MuinicIpaJ Finance Management Act No. 56 of 2003 



Contributions to the South African Local Government As&ociatton (SALGA) 

Opening balance 

118.106 

962,821 

(Council subscriplldns 

4,436,352 

3,361.300 

Amount paid - current 

(4,436.352) 

(3,243,104) 

Amount paid - previous years 

(118,196) 

(962,821) 

Balance unoaid (Included In oavables) 

• 


Audit fees 

Opening balance 

. 

30,951 

Oirnent year audit fee 

^.282.m 

3,261.252 

Amount paid - cunrent year 

(4.282.203) 

(76.439) 

AiTkOimt paid - prevtous years 

- 

(3.216,764) 

Balance unoaid flncluded In oavables) 

■ 

- 


VAT 


Opening Balance 

Total Amount claimed from SARS during the year 
Total Amount received during the year 
Adjustments after 30 June 
VAT (payable) / recelvab*e 

VAT Input receivables are shown In note 5. All VAT returns have been ffubmined by tho due date 
throughout the year, 

PAYE and UIF 


OpenJng oalanoe 

Current year payroll deductions 

Amount paid - currenl year 

Amount paid - previous years 

Balance unpaid (Included in payables) 


Th t he amount for Ju ne 2014 which was payable in July 20 H 

Pension and Medical 

Otenlng balance By : 

Cl rrent year payroll deductions and Council ConiiibutlorTfi 
Amount paid -currgUy^r , | 

Amount paid - pfe^fcUifNsrs 11' 3 0 j 

B iilartce unpaid (included In payables) 

^|4i*|h:wasi>ayabl«m July 2014 

Mpumalanga Business Uni" 


(5,908,812) 

53,270,233 

(36,359,159) 

(8^70,394) 

2.631^68 


1,048,342 

44,919,513 

(50,414.189) 

(1,462.478) 

( 5 . 908,8121 


4,114,774 

61,627,236 

(56.188,136) 

(4.114,774) 

5.439.100 


3,851,639 
48,860.393 
(44.545,619) 
(3,851 .639) 

4,114,774 


8,660,120 

111,153,748 

(101.798.670) 

(8,660.120) 

9,355,078 


6,018.821 

101 ^ 8.897 

(93,166.777) 

(8.018,621) 
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Rental ed 

2014 2013 


R R 

43 ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT AND APPUCABLE 
REGULATIONS (cont.) 

Section 124 of the Muinicipal Finance Management Act No. of 2003 Councillor's a rrear consumer acoounts 


Less than 90 Days 90 Days and Total 


The following Councillors had anraar consumer accounts as at : 
30 June 2014 


Council lor A Kumba 

486 

6,450 

8,936 

Councillor B A Zulu 

1,598 

19,811 

21.409 

Councillor B N MdluK 

1,036 

10,977 

12.012 

Councillor H L TTiwata 

180 

960 

1,140 

CounciHor I M Tlou 

L396 

5.760 

7,167 

Councillor J Sidetj 

1,474 

3,517 

4,990 

Councflicx K E Maziya 

27 

979 

1,006 

Coi/ncdtor M J Msibi 

365 

3,069 

3.434 

CoundikK M S Megagute 

1,358 

33,755 

35,114 

Councillof MWMoiubaise 

1,049 

6,183 

6.232 

Coundllof S N Nyaluriga 

31.722 

13.692 

45,414 

CounciEior S R Mabuza 

557 

7,987 

8.544 

Total councillors arrear cor^umer accounts 

41^249 

112,149 

153,389 


The following Councillors made arrangements for payments or settled the amounts outstanding after the repordrvg period 

Councillor I M Tlou 
Councillor J Sidell 
Councillors N Nyalunga 


Less than 90 Days 


90 Days and 


Total 


The following Councillors had arrear consumer accounts as at : 
30 June 2013 


Councillor A Kumba 

447 

11,560 

12,007 

Councillor B A Zulu 

1.714 

25,743 

27.456 

Councillors N Mdluli 

1.031 

11,423 

12,456 

Councillor J A Mkhonlo 

760 

23,702 

24,462 

Councillor K E Maziya 

42 

3.188 

3,230 

Councilor M J Msibi 

305 

1,807 

2,113 

Councillor M S Magagub 

971 

19.982 

20,953 

Coundlior S N )4yalurvga 

1,159 

35,754 

36,913 

Councillor S R Matniza 

537 

20.028 

20,565 

Total ccuncdlors arrear oorrsumer accounts 

6.&$6 

153.189 

160>155 

Section 36 of the Supply Chain Management Regulations 




Oevtations from Supply Chain Management PokY 


12.949,949 

48:260,730 

Total deviations from Supply Chain Mariogement 


12,949,949 

48,2$0>730 


Refer to Appendix E fat details of the Supply Chain IWanagement deviations. 



Approved and contracted for 

Infrastructure 

Community 

Other 


515,015.551 281 >492,874 

456,728.173 244.908,352 

23,389.947 31,260,671 

32,697,431 5,323,851 


The expenditure will be financed from 
Accumulated Surplus 
External Loans 
Govemmeni Grams 


44 COMMITMENTS 


44.1 CommItmenU In respect of capital expenditure 


515.015.551 

24,802,892 
^ 23,403,182 

^ 406,809,477 


281,492,874 


32,956,696 

59,797,126 

188,739,052 
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44 COMMlTME^iTS^cont.) 

44,2 Operating Leases 

At the reporting date the entity has outstanding commitments under operating leases which fall due as 
follows: 


44.Z1 Operating leases - lessee 


Not later Than one y^r 

692,018 

1,361,787.81 

Later than one year end not later than five years 

2,132,736 

792,984 

Later than five years 

- 

- 

Total 

2,824,754 

Z1 54.772 

Operating Leases oorsists of the following: 



Operating lease peyments represent rentals payable by the municipality for cenaln of Its properties and 
motor vehicles. Leases are negotiated for an average term of five years No contingent rent Is payable. 



44.2,2 Operating leases - lessor 



Minimum tease payments due 

Nol late/ lhan one year 

1 .296,622 

2,865,593 

Late/ than one yea/ and nol (ate/ than five years 

945,871 

2.179,945 

Later than five years 

75.060 

137.628 

Total 

2.317.573 

5.483.165 


Operating Leases consists of the following: 

Operating leases revenue consists of rental receivable to the municipality for certain properties leased. 

Certain of the municipality’s property, plant ©nd equipment Is leased (o the water concessionaire. The 
rental amount afier ffve years has not disclosed due (o the five year periodical review. 

Certain (nvestHrent property arid laryj is leased to vanous lessees through signed lease agneemeni. 

The [ease oenod varies from one to five years depending on each crcumsiarices contained in the 
lease agreemenL No conffgertt rent recognised as revenue in the reportirm penod. 

45 related parties 

Remuneration of management is disclosed Note 28 to these annual financial siaiemenls. 

Remuneration of councillors and other In-klod benefits is disclosed In Note 29 to these annual financial statements 

Mbombela Economic Development Agency (MEDA) was established by the Municipality as a service utility In terms of Section 86 H of the Municipal 
Systems Act No 32 of 2000 through the passing of the by-law. The municipality has significant Influence Over the agency. The agency Is e dormant 
section 21 company- 

45.1 Related party balances 

There is no related party indebiness for the reporting period. 

45.2 Related party transactfons 

Contracts awarded to close family members of municipal ofTcials 1 93,493 765,621 

Contracts awarded to own temporary expanded public works prograrnme (EPWP) employees 221 ,997 - 


415,490 


765.621 


fTijfinfnftg itnniithn^^ rrfAQi^iar and Wasteful expenditure disallowed for 

:ontracts awarded ic as 



By 


201 '! - 11-3 0 


Auditor General South Africa 
Mpumalanga Business Unit 
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4S RELATED PARHES (com.) 

45JH ContracU awarcfecJ \o close family members oi municipal officials 


Name of a company 

Name of Official 

Relationship 

Amount 

Wsuduka Trading CC 

JL Lubisi 

Spouse 

108,955 

JVC Cleaning Services 

JC Brood ryk 

Spouse 

54.588 

GM Srhiangu Conslrudion 

P J Sihlangu 

Spouse 

29,950 


193,493 


40 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES 

The W jnicipallty has exposure to I ho following risks from lis use of fmanclal Insu-umenis 

- Credit risk 

- Liquidity risk 

- Market risk 


This note presents information about the Munlcl(>alll/s exposure lo each of the above risks and the Municipality's objectives, policies and processes 
for measuring and managing risk. Further quantitative disclosures are Included throughout the annual financial statements. 


Council has established a risk management committee, which Is responsible for reviewing the effectiveness of the institutioi>al risk management 
systems, policy, procedures and practices. 

Credit risk 

Is the risk of financial loss to the Municipality if a consumer or counterparty to a financial irsi/ument fails to meet its contraciuaJ obligations. 

■ Trade and other receivables from exchange transactions 

- tsfon-current receivables from exchange transactions 

- Investments 

- Non-current Investments 

- Other non- current financial assets 

- Cash and cash equivalents 


Trade and otimr receivab/es from exchange tran&adtons 

The Municipality's trade and other receivables exposure to credit risk Is Influenced malf>ty by the Individual rtsk charaderistics of each corvsumer. 
Consumer receivables comprise of services supplied by the Municipality such as water, sanitation and rates levied. The Wunidpalit/s exposure is 
continuously monitored. The Municipality establishes an altcwance for tmpalrment that represents its esttmate of irKairred losses tn respect of 
consumer and other receivables. No consumer or other recelvabtes have been pledged as security. Ceriafn consumer ar\d other receivaWes that 
wens past due have been defaulted on by counterparties^ thus legal action has been InsiKuted against these parlies In an aaempi to recovet this debt 
where debt is irrecoverable it has been written off. No condtifons or terms of the consumet ard other receivables have been re-rvegoiiated with 
couAierparues. 
inv&^tmefds 

U Is the Munidpa lily's practice to Sm it its credh risk by only invesilng ta registered banks in ierm$ of the Banks Act, 94 of 1990 Given the high credit 
ratings of these finandaf instiUrtlons the Municfpairly does not expeci any counterparty lo fail lo meoi iis obllgailon. 

Cash and cash eauivai&/tis 

The Municipality limits its aedh risk by only banking with registered flnanctel institutions in terms of the Bonks Act, 94 of 1 99 9 operating In South 
Africa. 

2914 2013 

R R 


Waxinvum exposure to credK rtsk ai reporting dale for each class of financfaJ assets was; 


Cash and cash equivalejiis 
Non-current Invesiments 

Trade and other receivables from exchange transactions 

Other receivables from non^change transactions 

Non-cunrerirt receivables from exchange transactions 

Current portion of non-currenl receivables from exchange transactions 

Total maximum exposure lo credfl risk 


96.112.103 19,558,127 

14,363.987 13,696,409 
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46 FINANCrAL RISK MANAGEMENT OBJECTIVES AND POUCIES (cont.) 

irnpefrment dis chsures hr curre/rt finartctaJ assets carried &t amortised costs 

Ail of the Municipalit/s fir>ancial assets have been reviewed for Indicators of Impairment. Ceoalri receivables and Inveslmenls were found to be 
Impaired and a provision of dli (2013 : R 346 23D 916) nas been recorded accordingly, The impaired consumer receivables are mostly 

due from consumers defaulting on service costs levied by the Municipality. Refer lo Noia 3 for the Impairment reconciliation of consumer and other 
receivables. 

Some ol (he urtimpaired consumer receivables are past due as at the reporting dale. The aoe of hnanciai assets past due but not Impaired Is as 
follows; 




2014 

2013 

Not rnore lhan 180 days 

More than 180 days but not more than 3 years 

More than 3 years 


R 

99,115,540 

M.741.969 

8,634,898 

R 

88,779,360 

15,507,992 

7.189.325 



119,492,407 

111,476,677 

The balances reflected as unimpaired debtora are 




The ageing of Impaired consumer receivables at reporting date was as fokows: 




Not more than 180 days 

More than 180 days bui not more than 3 years 

More than 3 years 


56.901.843 

158.633^ 

45.907.276 

52^66761 

143,9fl5,fl13 

149^,345 



261,442^18 

346730,919 

Reconciliation between gross and net balances 

2014 

Trade and other receivables from exchange transaciloris 

Trade and other receivables from non-exchange transactions 

Gross Balances 

R 

197,886,859 

183,047,967 

Allowance for debt 
impairment 

R 

96.479,883 

164,962.535 

Net Balance 

R 

101,406,976 

18.085,432 


380.934,826 

261,442.418 

119.492^ 

2013 

Trade and other receivables from exchange Irariaaclions 

Trade and other receivables from non-exchange iransacilons 

198,998,623 

232.808,639 

134,311,001 

211,919.918 

64.687,623 

20,888,721 


431.807,262 

346,230,919 

85,576.344 

Reconciliation of the allovi/ance for Impairment 

Balance at beginning of the year 

Contributions to provision 

Doubtful debts written off against provtsloi^ 


346,230,919 

37,337.191 

(166,839,289) 

31 5,285,414 

70,537,405 

(39,591,900) 

Balance at end of year 


216,728,821 

346730,919 


Market risk 

Market risk Is the risk that changes in ihe market prices, such as Interest rates and equity prices will affect the Municipality’s inconne or the value of its 
holdings of financial insuunnenis. 

fnterexst rale risk 

The MunidpaliTy IlmKs its Interest rale risk on financial llabllltJes by ensuring that reasonable fixed interest rates are negotiated ort long term 
bonowings and are therefore not linked to the interest bank repurchase rate. The municipality has only four interest bearing borrowings as Indicated 
In Appendix A, 


At year end, financial Instruments exposed to Inierasl rale nsk were as follows: 

- trwesiments 

- ftorrowinQS 


Fair vaioe sensHjvny andfys/s On fixed rate insinaverifs 

T^wUJiiaintpg^iry not account tor any fixed rata financial assets and liabilities ai fair value through surplus and deficit, therefore a change In 


in^ srest fa les at # eportf ^ affect surplus lortfie yea r . 

By 

2014 - 11-3 0 

Auditor General South Africa 
Mpumalanga Business Unit 
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Restated 

2013 


46 RNANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (coni.) 

Liquidity risk 

Liquidity risk is the risk that the Municipality vvlK not be able (o meet Its financial obligations as they fall due. The Municipality's approach to managing 
liquidity is to ensure as far as possible, that It will always have sofncient liquidity to meet its liabilities when due, under both normal and stressed 
conditions, without incurring unaulhorlaed expenditure, Tha municipality manages liquidity risk through an ongoing review of future oommitments and 
credit facilities. Cash How Forecasts are prepared Ond adequate utilised borrowing facilities are monitored. The Municipality has not defaulted on 
external loans, payables and lease commllmenl paynnenis being either interest or capital and no re-negotiation of terms were made on any of these 
instruments. 


The table below analyses the entity's financial liabilities into relevant maturity groupings based on the remaining pedoo at the Statement of Financial 
Position to the contractual matunty date. The amounts disclosed In the table are the contraciual undiscounted cash flows. 


At30 June 2014 


Up (0 1 year 


1 - Syears 


> 5 years 


Borrowings 

16.016.973 

168.389.420.S3 

56.479.204 

Other financial liabilities 

39.641.635 

- 

- 

T rade and other payables 

459.720.278 

■ 


At 30 June 2013 

Up (0 1 year 

1 ■ Syears 

> Syears 

Borrowings 

14,259.575 

10.364,148 

178.563.677 

Other finandat liabflitfos 

59v326,336 

- 


T rade and other payabtes 

385,172,506 

- 

- 

Concenlration of cnodU risk 

The concencraifon of the crecSt risk assodated vwih; 


2014 


BorrovAngs 


18.16% 


Other fhvancjal Tiabilkies 


2.99% 


Trade and other payables 


34.62% 


CONTINGENT LIABIUTIES 


R 


Damage Claims 


3.726,166 



Prollus F.B, /Mbombela Local Municipality - A defamatior cialm against 
council and certain employees with Case number 10377/07 has been 
irisututed. Council has appointed K T Mokoena as legal repre sen la lives. 
The claim against Council amounts to R100 000.00 and R100 000,00 is 
against an employee of Council, 

The coun date has bee;n set for 7 July 2014, (2013 R 100 000) 

R K Phelembe / Minister of Police / Mbombela Local Municipality (MLM) 
A claim against council was instituted through High Court summons 
received for unlawful arrest and defamation. The municipality Is 
contesting the claim based on external legal advice through the 
appointment of K T Mokoena attorneys as legal representative. A court 
date was set for October 2013 and plaintiff passed away. 

(2013:R2050 000) 

Finishing Touch 544 (Pty) Ltd vs Mbombela Local Municipality. A 
damages claim against council through high Court Combined Summons 
served with case 66425/12 for the UB 40 concert to the amount of R 1 
667 166.00. Council Is contesting the case through appointed fegat 
repnesentabives , Kruger & Partners. Council requested security of costs 
of which ihe plaintiff did not comply with the requesL (2013 : R 1 557 
166) 

S Mhaule vs Mbombela Local Munhdpaitty, A claim against councsi has 
been Instituted through combined summons - Magistrate's Ccun with a 
Case number &96/20I3 to the amount of R 19 000.00 for 'verba* 
agreemerrt'. The case rs defended through appointed tegal 
representatives - Nkosi Attorneys affcd Associates. (2013 . RO). 



100,000 


2.050.000 


1.557.166 
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47 CONTINGENT LIABIUTIES (coftLj 
ConUact Claims 


Ensemble Trading 546 LTD / Wbombela Local Municipality (MLMl - A 
procurement dispute claim througli High Court summon® emanating 
fiom a forged cession of payment agreement which was nol honoured 
by council. Council is contesting the claim based or eidarnsl legal 
advice. Council was granted leave to appeal to defend and an 
undertaking not to proceed with the summary judgement was made by 
the applicant's legal representatives. The cese l$ dormant. 

(2013: R 2 540 043) 

SCtFiN (Pty) LTD / Mbombela Local Municipality (MLM) - A procurement 
claim against council due to terminallon of a service contract between 
council and Gestetner, VA^iich was ceded to SCINFIN. Council is 
contesting the claim based on external legal advice ihrogh appointed 
legal representatives- Mzuzu Attorneys. A court date was set for 6 
August 2013 and the case was therefore postponed sine die. 
Negotiaijons are underway by both parties. (2013: R 535 358) 

8asii Read/(>f&ombeb Local Municipality - A daim agalnsi council has 
been insatuted through summons for ooeraiional expenses, goods 
supplied &. services rendered [o the amount of R 1 142 863.64, The 
ctaim is. defended through SInky Nkost/Meinijfes and Khoza Attorney as 
legal representatives. Of Che total amoyr^t clatmed. an amouni of R374 
357.60 plus VAT and t5.5% Interest was settled oui of court as counoi 
was not in despute .Leave lo defend the balarKs amounting to R768 
506. 04 was granted. 

The entire claim is currently being disputed due to Supply Cham 
Management process not being complied with to the latter. A 
supplementary affidavit in this regard has been filed by Council. (2013: 
768 506^ 

Department of Water Affairs / Mbombela Local Municipality - Unilaterally 
amended agreement for the provision of free raw water for a period of 
6 years within the Nslkazl/ Kanyamaiane area. (2013: R 1 1 510 HO) 


Total Contingent Ltabllitles 


2014 


R 

R 

15.354.017 



Audited 

By 

2m -tl-3 0 


Auditor General South Africa 
Mpumalanga Business Unit 


Restated 

2013 


R 
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48 CONTINGENT ASSETS 

Contract Claims 

Mbombeia Local MunEc^>^ty / Qu Toil SmulS ancS Waihews Phosa 
Attorneys - Council is daimirvg for breach of contmcl for gx^afeniees noi 
sustained. The claim is jxjrsued through exiema) legal represenlalives 
appotftied' KT Mokoena (2013: R1 1S6 4S3) 

Mbonnbela Local Iwlunicipality / Desert Wind Properties ■ Council is 
claiming for recovery ol service contribution and breach of service 
agree meriL The claim Is pursued through external legal represeniailv'es 
appointed - K T Mokoena (2013: R 7 000 000) 

Total Contigent Assets 


Restated 

2014 2013 

R R 

8.135A&3 



49 COMPARISON WITH THE APPROVED BUDGET 

Actual Amount on comparable basis as presented In the Budget end Actual Comparative Statement 

The approved budget was prepared on an accrual basis of accounting and similar classification with few exceptions .The final budget represents the 
last budget approved by Council. The approved budget covers the frscoi period from I July 2013 to 30 June 201 4. 

The annual financial statements and the approved budget are prepared on the same basis except for presentation and certain accounting dnirres 
which are performed at year end. This Includes the movement ol provisions, actuarial valuation of defined berrefil plan obligation and tong service 
awards. 

49,1 Recon cl Illation of accounting surplus (deficit) for the period and budgeted operating actual surplus (deficit) amounts 


Tool Revenue (Excluding Capital Transfers & ConthbuUons) 1337,670.614 

Total Expenditure 1,831 .74B363 


Surptus/fOefidt J (294,077,739) 

Tnensfers reccgr^sed 1 70,643,340 

SurpkisJ(Oefidt) aftef capitP* transfers 8 e contributions (123434,398) 

Actuarial gam (loss) on defined benefit liability (1 0^7,843) 

Fair value adjustment on provision for rehabilitauon of landfill sites (5,564 ,331 ) 

Surplus (Deficit) for the year (statement of financial performance) (139,386,572) 


49,2 Explanation of significant variances greater than 10% 
Siatemcnt of Financial Performance: 


Ravonue: 


Transfer^ recognised - Operational 


The variance is due (o the overall underspending on projects funded through grants and subsidies. The revenue on conditional grants is recogrused 
only when the conditions of the grants are meL Projects which are budgeted for under the capital budget which do not meet the asset definition and 
recognition criteria are expensed to the operational expenditure and the budget Is also transferred. 


Transfers recognised - Caphal 

The variance on capital grants is due to the overall under^spendlng on capflal projects funded grants and subsidtes. The revenue on the capitsl 
conditional grants 1$ recognised only when the conditions of the grants are met. There arc numerous contnbutifig factors lo ihe overall oode/spending 
which Included amorvgst others, the unstable cash flow siaiation and other mstitutiorval afrangernenis challenges. 


Expendhure; 

Debt Impairment 

The variance ts as a ftsuW of iha write off of irrecovetable debts a^lnst 
provision for the year. 

Finance charges 





BV 

; provision which subsequently resulted in reduced conlribulon to the 


The varianDe is as a result of Interest charged for bulk purchases which wereyiot paid 
disclosed as fruiUess and wasteful expenditure. 


1 I 

v= -,wllhirLihei3llpvl8fi^ firneTraYne. The intenejst has been 
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Restated 

2014 2013 


R R 

49 COMPARISON WITH THE APPROVED BUDGET (conL) 

Slai^eni of Financial Position: 


Current ll^blirtles 

The variance Is os a result of the underperfornnance on the spending of capital conditional government grants and trade and other peyobies from 
exchange transactions. The budgeted amount ter trade and other payabios amounted to R 186 million In comparison with the actual smounl of R469 
million thus giving a variance of R273 million (147%). The budgeted amount for unspent corKflttenal grants amounted to R132 mllbon compared to 
the actual amount of R295 million resulting to a variance amount of R1C3 mftKon ( 123%l The increase in trade aod other payables is mainly as a 
resuh of austerity measures r«>t being fully implemenied- 

NorHCurrem llablltlled 


The significant variance on the non-current llabllties is mainly attributable to the actuarial valuation on defined benefit plan liability for post roilremeni 
medical benefits and long serrvice awards as required by the standard on employee beneftls- Generally Recognised Accounting Practice (GRAP) 25. 
The total budgeted amount for the post-emplcvmeni benefits amounted to R78 million and the actual annount of R 130 million for the defined benefit 
plan liablilty and R45 million relates to the long service awards as per the actuarial valuation performed ar year end resulting in a variance of R97 
miflion. 

The other coniributlrtg factor is as a resuU of the provision for the rehabliiiation of landtin sii&s for which the mumcrpailty has a present legal obligation 
in terms of the Generally Recognised Accounting Practice (GRAP) 19. The provisions ate reviewed at each reporting data and adjusted to refiecl ihe 
cumeni best esdmaie. The amount of R29 mllltor^ was budgeted lor and the actual provision emanating from the review process amounted to R91 
million resulting in a vafipr^ce of R62 million (214%), 

Cash Flow Statement 


Net cashflows from operating aoivTties 

The variar*ce is mainly due to increase in payments to suppliers (ca&h outflow) which Is attnbu table to lack of implememation of the ausieniy 
measures. The ImplemerMatlon of the approved lurnaround plan will assist in minimising non-prlorlly spending. 

Kiel cash flows used In investing activities 


The significant variance Is mainly attributable to the underspending of conditional capital government grants where the overaif budgeted amount to be 
utilised In investing acthrites was R595 rnilliori in comparison with the acluat capital expenditure of R 220 mlilrcn irtoicat^ng a variance of R375 million. 

Net cash from financing activities 

The variance is mahty as a result of the underperiormance on the implementation of capital projects funded through the borrowings which has a 
direct Impact on the amouni received due to the draw down arragements with the Development Bank of Southern Africa (DSSA). 

50 EVENTS AFTER THE REPORTING DATE 
Non^ajustmg events 

■ Council has at te meeting held 05 June 2014 under item A(4) resolved to approve the payment Incentive sirsiegy wherein customers will be allowed 
10 make payment arrangements or> 50% of ihalr outstanding debt and the other 50% be written off during the month of September 2014. The effeci 
on the Impairment of receivables could not be determined at the time of the finalisation of the annual financial statements given the customer turn 
out. prequelifying temns and cor^ditlons of the incentive strategy 


Audited 

By 

201 ^ - 11' 3 0 


Auditor General South Africa 
Mpumalanga Business Unit 
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APPENDIX A 


SCHEDULE OF INTEREST BEARING BORROWINGS AS AT 30 JUNE 2014 


Borr< 7 wlf\gB Loan 

No. 

Redeemable 

Balance at 1 July 2013 

Interest paid 
during the 
period 

Interest accrued 
during the 
period 

Received tkirlrvg 
the period 

Redeemed or 
written off 
during the 
period 

Balance at 

30 June 2014 



R 

R 


R 

R 

R 

INTEREST BEARING BORROWINGS 








Local Rogistflrod Stock 








Stock Loan@ T1.60% 3 

1976/2001 

3 000 



- 

- 

3 000 



3 ODD 




- 

3 000 

Annuity Loans 








DBS A R21 600 000 @ twso rale of Ft203 plus the Margin {10.7^%) 

2014/2019 


111 27S 

- 

3 074 676 

148 794 

2 925 781 

D6SA R22 000 000 @15.50% 

199S/2016 

10 664 14S 

1 531 $94 

(96,483) 

- 

2 462 941 

8 314 724 

D&SA R156 600 000 @ base rate of R186 plus the Margin (11.73%) 

2014/2029 

- 

1 497 223 

12.082 

48.716.913 

- 

46 728 995 

DBSA R200 000 000 @ 12,62% 

2010/2030 

177 151 SOB 

19 367 27$ 


- 

10 122 944 

167 026 564 

STD R25 000 000 @ 10.60% 

2005/2020 

15 668 742 

1 899 818 

- 

- 

1 584 210 

14 084 532 



203 684 398 

24 227 387 

(84 401) 

61 791 4«8 

14 308 889 

241 082 596 

TOTAL INTEREST BEARING BORROWINGS 


203 687 308 

24 227 387 

(84 401) 

SI 791 488 

14 506 889 

241 085 596 
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LAND AMD BUILDINGS 

Land 
Build ir^B 
L^nd mi 


H^RASTRUCTVftE 


imvestwent PflOPe«riea 


OTHER ABLETS 

Olhor rnolor ■^Ivclai 
OfTica fiquipm&nJ 
M&rkata 

SacMndy measurw [ir^^lud^ t^nciM) 
Omer flrtoluding IT] 

£PE aAJJSE D VE M IBlC^ 

F.» 

BUS total 

OffpCfl fc^urjurwvr 


f historical coart 1 

i ACCnJtIULATeO DEPRECIATION | 


Op4Hlng B*Lsn« fli July 
2013 

Comcllon o\ error 

Addhl«n7 

T^nefbn 

Under CdHwxjotton 

In 

•Ml mate 


OExpeub 

Ct{»lr^8A&rMA B 
JiiM SAi* 

*,f*pdn^ BfeLqfW 01 

CvrreeSnn of ottcw 

AiJdidoflB 

Olap&ulB 

i^pr>lTtn*F^ 

CinFnp Balenoe 30 
Jpnp 2014 

CArryPng VbIlws 


BSS,B56.30D 










AtfiidSj psv* ma rrtB. fcndgFi; i 'j&mvw&itr 

\TH^,5£S 

- 

40.0B4.«DT 

6C.B(!S,717 

- 

- 

- 

i.eog.3&fl,fl7( 

MS.P67.640 


37,431.306 




Walfif PseerAJ-n- Ji 

1^.4J2.fl2S 


1.W5.B2e.74 

£0.476,673 


- 

- 


J3£,7£a,e67 

' 

36^7,&77 



3fl1Jf7^S4J 

EkU^ Ji’ 

5Slfl44.T4T 

- 



- 


- 

fi9O.313,0&e 

124.JSe.761 


ie,31&.Efld 



144,402^345 


r47 9B6.074 

- 

3210 300 

io.eC4.42e 

- 

- 

- 

770.7&^,ei 1 

137,596,729 

- 

2?,134,S35 



■164,734,5tJ 




i,nr.Tio,ios 


Farte t ^jL-wUerti 

33L316^2S7 




- 


- 

Pl4fcf4 




; 

- 

- 

- 

Comjn unsy lb 

34.2«Ldft3 


&.Oi>£,77l 


- 

- 


UtNunw 

5.32*,D47 


' 


- 



Ollnica 

5>7,*2S 



- 


- 

- 

Oametanei 

TjflSfi.620 





- 

- 




33.3 

ia.s(ki-vt 


m,ees,i74 


6&9.595 

- 

65,S07 



705,&S2 


32fl60.B9« 

226.332.633 

- 

68,512,927 

- 

- 

295.345*61 


lfl0lfl75.fl7Q 

5,636.1 70 

- 

1,153,660 


- 

0.790.030 


33,064.253 

933,120 

- 

378.166 

- 


1.31 1.2^5 


4.61 2, 7S2 

311 436 


26,045 

- 

- 

337,481 


100.^44 



203.319 


73250 

2.531,787 


1 0,657, 13J 


-I 


■MUtCLlESj 


11,SS2JS&r 


11 -tf 1^01 


J.6ej^ 


and alhar 

5.770.t3? 



- 

- 

- 

T ^ lUVITJ 1 

4.657.064 


222,137 


- 

4,890.001 

eao.Mi 

Servitudes 

4.590.563 



- 

- 

- 


' 




- 


4,550.500 


10O.706.6[>2 

37,622,580 

662,134 

337.955 

52.M4.599 


2.6^5. ^0 

6 7^.104 

8,100 


-. 

06.OQ3fl>Ii) 

tt.36C.l<l) 

(16,098) 

r 

W.iJi 

X^.'iK 

\?fKr*do 

4SflW.37a 
1^666 46? 
W.454 
383,439 
23,053.1 13 


7 tea.iji 
S.Jj? !fr4 
* TTTf. 

I*7i 

<< 

fiy^: 7 , 

. 

&3.ao(2.20e 

22.0931945 

39,390 

33a.139 

32^1,732 

45.119,D4fl 
20.047 JO'S 
572.742 

30.271.71 ■. 

44,069^ 






(2,773,117) 


LSfl09,2^2 



aiw.i45i 


17,246,184 

id.flKJSfl 

14.66VS54 

4.331,066 

25,025,964 






:i. 140. 351) 
;i. 340.690) 
f23?.076) 

17,621.203 
3.O4&.370 
;j, 734 .537 

6.265.984 

Z.181 ,312 
£.361,926 


240.554 

2,0li.££fl 



8ij675,a£l 

>.346,415 

7.Tff7J40 

4 341 ai 

>,mwi 

l7Lt->A4j 

' 

7,007,^,073 




1.006.600 



ijsjfti^fijia 

ilJlAkA*K 



^Atv.oui 

73J3a 

i,fi5SjMe.ie6 

S,4flO.'»K:iL3 








4>UjOB0 

444,035 





444fl80 

m 



' 





Wfl.Oae 1 1 444.0S6I 




' 

444,0861 



7:W5»CaT.li£ 

■ 



tflSS.5W 




1,614,960,160 


^1 ■ ri"^!** 

L'AtS'l. 

T3,2Sa 

1.S2Sfl1 3,235 

5.490,^ ns 


A 


476,757,235 

1 94,566,966 

- 

51.200 

705,633 

18,1*3.664 


{SSflSQ} 

(132,0MJ 

475fl1>B-Al5 

143.447JS60 

52.5 

- 

4.91^,965 

57,342,090 

- 


' 

1 ,695,660 



eS,637,«') 

eflfl4.2A3 


K^..i£7 


P^TO2Ji4a 


FT,Ka,JiS 


2 . 360 .T 43 r 




47B.fl0e.415 

S 5 h& 4£,614 

51 flM,l 5 g' 




nci 3 y^jBj| 

443 , 5 > v^t 
606 .afl^ 247 | 


>,aaaA 40 ,fi*J 


33 AWja 6 | 


*2 
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APPEMDK B 

ANALYSIS OF PROPFRTYh PLANT & EQUIPMENT 


HjjroRBAk^ 

MT 

ACCUMULATED DEPRECIATION 

1 

Dpoplng Sdlanca (Vk Juljr 
7012 

Cametlen pf error 

Addition^/ 

TrftrtBibrv 

Uri^br Qontt^Uctlen 

Oh«rig» In 

Transfers 

DIs'posals 

Ck»lng BslBneo 30 
Jum 2013 

OpePrintf 51 

Jviy Wt 

CernKtlon of oiTor 

Additions 


Ihipalrmem 

lOSsA* 

ClQi!^1 UalarKV Tff 

Carr^ng VhIv 

R 

FI 

R 

R 

R 

R 

R 

R 

K 

R 

R 

R 

R 

4 

R 


LAND AND atjrt^os 



sexjj'T 

s^we-izr 

€53,056^340 

34.35<1>1T2 

(K442.&S0i 

e.3i3$,eo2 



®0j4f2J7i 

Ldnd 



■I 1 





470,757,239 





1 



■i7^7Sr25i2^ 

Qutklinaq 

MA.C2SL332 


K5^ 





12^,556 ,9W 

47,709,410 


4,519,956 



v2,079,3BJ 

r-:.g7">5t^ 

Lart nil 

11flLE4JJ75 



1&Cl*7M 





(5,501,0(55 

ri ,442,5391 

1,415,727 



1^.644 .243 

M, 77^5515 




INFRASTnuCruRE 

4JSQ.6tt1il7 

{P.93e,75#t 

f 4A7 6Z6 

tlJ4.flnrVL765 


t770.8S71 

A45SJK&.802 

1j041L51>2^ 


138,639.44« 

(431,808) 


1.(«7,7l 0.105 

3J70.55W!*’? 

r*iV*rfr^ ritx 6ni;|g5 TtftrrTl'VflKr 
WBlflr ntttfvflipa A ffcri'JtjleWl n 
^OUldlv 

^^nrgb ^jurrfluElon ^ rqClOuIntnn 

COh>MUHrTV A$a(T3 

Leifej643,,905 

1,a77^7iS.7J1 

60Z 760.530 

. 
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MBOMBELA LOCAL MUNICIPALITY 


SUPPLEMENTARY SCHEDULE TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 

APPENDIX C 

ACTUAL CAPITAL VERSUS BUDGET (ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT) 




Under 






Actual 

Construction 

Total Additions 

Budget 

Variance 

Variance 


R 

R 

R 

R 

R 

% 

Rnancial services 

944,728 

. 

944,728 

1,328,040 

(383.312) 

- 29 % 

Corporate Services 

5,871,961 

- 

5,871,961 

12,888,458 

(6,854,519) 

■ 53 % 

Technical Services 

65,880,644 

135,736,048 

204,616,691 

547,064,216 

(156.719,066) 

- 29 % 

Office of the Municipal Manager 

5,788 

- 

5,788 

5,788 

- 

0 % 

Planning performance monitoring and 
evaluation 

4,372,632 

" 

4,372,632 

5,245.492 

(872.860) 

- 17 % 

Local Economic development, human 
settlement and rural developmenl 

123,002 

8,973,725 

9,096.727 

15,466,714 

(6,369,987) 

- 41 % 

Commur^lty Services 

7,033,136 

4,114,316 

11,147.451 

6,971,008 

(1,762,328) 

■ 25 % 

TOTAL 

84,231,890 

151 , 824,089 

236 , 055,979 

588 , 969.716 

( 172 , 962 , 071 ) 

-29% 
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MBOMBELA LOCAL MUNICIPALITY 


SUPPLEMENTARY SCHEDULE TO THE ANNUAL RNANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


APPENDIX D 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE 


2013 

2013 

2013 


2014 

2014 

2014 

ACTUAL 

ACTUAL 

SURPLUS / 


ACTUAL 

ACTUAL 

SURPLUS / 

INCOME 

EXPENDITURE 

{DEFICIT) 


INCOME 

EXPENDITURE 

(DEFICrr) 

R 

R 

R 


R 

R 

R 

1,336,366 

32.831,383 

(31,493,017) 

Executive & Council 

- 

40,972,003 

(40,972,003) 

684,386,265 

348,875.272 

340.930,864 

Finance & Admin 

732,059,202 

428.018.179 

304.041.023 

5,647,447 

38,661,085 

(32,813,638) 

Planning & Development 

4,877,208 

34.657,923 

(29.780,715) 

32,217 

4,064,080 

(4,031,863) 

Health 

- 

280,300 

(260,300) 

438,928 

45,051,572 

(44,622,033) 

Community & Social Services 

466,091 

46.373,667 

(45,907,576) 

16.899,199 

66,320.009 

(51.666,468) 

Public Safety 

15,423,162 

76,357,876 

(60,934,714) 

41,998,418 

171,660,162 

(119,786,457) 

Sport Recreation 

17,147,719 

152.497,114 

(135,349,395) 


5,803,718 

(5,603,718) 

Environmental Protection 

1,013 

3,202,972 

(3,201,959) 

65,179,290 

110,523,304 

(45.344,014) 

Waste Management 

70.488,825 

123.056.024 

(52,567,198) 

190,202,611 

195.383,006 

(5,069,114) 

Road Transport 

186,219.239 

150,304.187 

35,915,053 

16,322.595 

107,389,304 

(91.066,709) 

Waste Water (Sewerage) 

17,289,998 

60,316.807 

(43,025,809) 

48,152,847 

164,414,199 

(111,220.290) 

Water 

51,630,673 

193,092,200 

(141,461,527) 

541,402,451 

501,868,226 

47.079.483 

Electricity 

610,894.738 

522,620,098 

88,274,640 

1,612,200,634 

1,792,845,320 

(180,644,686) 

Sub-Total 

1,706,497,870 

1,831,748,350 

(125,250,480) 

- 

(63,766,151) 

63,766,151 

Actuarial Gain/(Lo3S) 

- 

10,387,845 

(10.387,845) 

- 

1.760,284 

(1,760,284) 

Fair value adjustments 

- 

5,564,331 

(5,564,331) 

- 

1.000,562 

(1,000.562) 

Gain/(Loss) on sale of assets 

1.816,064 

- 

1,816.084 

1,612,200^634 

1,730,079,732 

(119,839,381) 

Total 

1,708,313,954 

1,847,700,526 

(139,386,572) 
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MBOMBELA LOCAL MUNICIPALITY 


SUPPLEMe^TARY SCHEDULE TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


APPENDIX E 


1 1 

DEVIATIONS FROM SUPPLY CHAIN MANAGEMENT 






Name of Comp>aoy 

Emergency 

Single Provider 

Exceptional 

TOTAL 


R 

R 

R 

R 

A J Broom Road Producis 

- 

- 

214.525 

214,525 

A Xaba 

4.970 

- 

- 

4,970 

Absa Tro6( 


- 

716,417 

716,417 

Akhalways 


- 

1,200 

1,200 

Amber El ek tries 

34,941 


179,275 

214,216 

Andre Staal En Swelawerke Bk 


- 

22.655 

22,855 

Anjusign Pty Ltd 


. 

155.039 

155,039 

Anthonteman Inveslmenlg Cc 

45,292 

- 

- 

45,292 

Aueien Locksmiths Neleprult 


- 

1.140 

1,140 

Babata Pumps Pty Ltd 



59,230 

59.230 

Ba/une ConstrucUon And Elecfricat 

18,962 



18,982 

8a rio world Eguipment 



12.259 

12.259 

8c Landscape Tralyiina And Consirtlancy Cc 



51.991 

51,991 

See s Africa Oevelopmeni 



63,000 

63,000 

Bell Equpmeni Co 



94,950 

94.950 

Bercoexpress 



243 

243 

SofiumefiWe Proiecl 



8.100 

8,100 

SoviCOm Une Maricirvp Systems Pty Ltd 



35,219 

35,219 

Spg Mess Appraisals 



7,166 

7,166 

Srender Trading Enterprise 

44,078 


25,593 

69,671 

8/cndal Group T/A Mommsen Inveslmerils Cc 



6,864 

6,864 

Sulk Mail Notihem Region 


- 

148,238 

148,238 

Busoor Pty Lid 



6,990 

6,990 

City Lodge 



3,021 

3.021 

Clere Skills Consjltants 


- 

30,000 

30,000 

Conway GeneraJ Supplies 



2,264 

2,264 

Costa Do Sol 


- 

45,381 

45,381 

Coth Trade 041 

21,030 

- 


21,039 

Crawleys Locksmiths 


- 

3,000 

3,000 

D Mac HydraiPlics & Engineering 


- 

691,096 

691,096 

Dawson And Dobson (F^) Ltd 

17,351 

V 

- 

17,351 

Deaf Federations Of South Africa 



8,152 

8,152 

Delta Blue Trading 67 



23.017 

23,017 

Oept Of Community Safety, Security And Liaison 


- 

75,051 

75.051 

DHL 


- 

1,982 

1.982 

Du Toil Smuts & Mathews Phosa 


. 

102,022 

102,022 

E.E Korkie 


* 

15.000 

15,000 

Eastern Transvaal Rubber Stamp 


- 

3,950 

3,950 

Eb’s Elektriese Kontrakteur Bpk 


- 

5,107 

5,107 

Electra TAT.N 


- 

23.285 

23,285 

Elixir Business Innovations 


- 

6,999 

6,999 

Elster Kent Metering Pty Ltd 



40,612 

40.812 

Ematjeketje Arts Ensemble 


- 

10,000 

10,000 

Engineering Council Of South Africa 


- 

1.502 

1,502 

Escon 


- 

14,000 

14.000 

Euro Suit 


- 

25.300 

25.300 

Exclusive Books 



65,311 

65.311 

Fintech 


49,710 


49.710 

Flongwe Investments Pty Ltd 


- 

3.200 

3.200 

FNP Communication Pty Ltd 


- 

29,640 

29.640 

Forrest Fantasy Trading 50cc 

- 

- 

36,785 

30,765 

Four Tyms Trading Enterprise 



10,950 

10,950 

Government Printing Works 

- 

- 

9,77 1 

9.771 

H20 International 


- 

1.050 

1,0501 

Happy Goals Trading 

15,701 

- 

44,417 

60.118 

Harward Media Solutions Pty Ltd 


- 

13,800 

13.800 

Hasler Business Systems 


- 

2,899 

2.899 

Hengue 3670cc T/A Jj Hydraulic 



40.180 

40,180 

HJ Van As 



29.500 

29.500 

Hlengiwe Ngomane 



5.000 

5,000 

Icasa 


- 

6,908 

6.9D8 

Imbulukusa Genaral Trading Pty Ltd 


- 

10,900 

10,900 

IMESA 


- 

4,275 

4.275 

IMFO 


- 

865 

B6$ 

imperial Nel spruit 


- 

100,719 

100.719 

J P Barnard Orukkery Ond Cc 


- 

11,228 

11,228 

John Maytham tnvestmefits 


■ 

172,805 

172,805 
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MBOMBELA LOCAL MUNICIPALITY 

SUPPLEMENTARY SCHEDULE TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


APPENDIX E 




DEVIATIONS FROM SUPPLY CHAIN MANAGEMENT 






Name of Company 

Emergency 

Single Provider 

Exceptional 

TOTAL 

K T Mokoena Attorneys 



336.495 

336.495 

Kels Toilet Hire And Enterprises 



14.200 

14,200 

Kenfan Tradinp 

11,600 


35,390 

46,990 

Keysense EnieraJmenl 



10.000 

10.000 

Kgolso Edward Consiaiction Cc 

5,500 


- 

5.500 

Knowledge Base Seles 



31,379 

31,379 

Komatsu Ply Ud 



5.042 

5.042 

KofMca Mi nolle South Atrica 



7,980 

7.980 

Kruger Cultural Village 



29,000 

29.000 

KwabakuWe Cultural 



10,000 

10.000 

Lafarge Cement 



70,200 

70,200 

Lebea AtkJ Assodales 



48,441 

48.441 

Lexis Nexis 



22,015 

22,015 

Ughlstone 



4.104 

4,104 

Undi & Mertzi 



29.050 

29.050 

Lowvefd Brake Cc 



23,478 

23,478 

Lowveld Canvas Cc 



8,925 

8.925 

Lowvefd Garage Equipment Cc 



103.569 

103.569 

Lowyeld Maintenance Plumbers 



4.868 

4,868 

Lowveld Propshafl Re builders 



2,721 

2,721 

Lowveld Telephone Systems 



19,111 

19.111 

Luncedvo Trading Enterprise 



8,100 

8.100 

Mahhumane Trading 



1^00 

1^00 

Mahiya Trading 



8.952 

8,952 

Mandlakazi Electrical Tech 

22.722 


- 

22,722 

Manfra Trading Proprietors Pty Ltd 



9,050 

9.050 

Maphuzane General Trading 



34.000 

34.000 

Marlpane O 



4.000 

4,000 

Matjelane Trading 

21.693 


77,623 

99,316 

Matjeya Bricks And Construction 



2,200 

2.200 

Malsebula N J 



4.000 

4,000 

Mavateni Security Solutions 



418.300 

418.300 

Mavule Trading Cc 

- 


28,728 

28.728 

Mbhudi Trading Pty Lid 

2.650 



2.650 

Mbuso Joseph Trading 

52,678 

- 

13,228 

65.906 

Mbuyane Traditional Council 

- 


20,000 

20.000 

Mcondvo General Trading 

- 


2.200 

2,200 

Mculu Incorporated 

- 

- 

463,193 

463,193 

Mdwane Trading 

- 


9,500 

9,500 

ME Madonsela Attorneys 

- 


497.619 

497.619 

Mecsiv Costrucllon 



105,268 

105.268 

Mhango L 

- 


7,000 

7,000 

M h leng wa T ra nspon 



10,864 

10,864 

Midnight Star Trading 523 

- 


3,010 

3,010 

Mindmuzik Media (Pty) Ltd 

- 


5,047 

5,047 

Mmetwsimagolo Trading 

- 


29,315 

29,315 

Mnoluzi Trading Cc 

155.202 


53,755 

208,957 

Mona 

- 


15,000 

15.000 

Ms NhlapHo 

- 


6,800 

6,800 

Mthunzlmashawule Trading 

6.000 


- 

6,000 

Municipal Council Mbaber^e 



17,500 

17.500 

MV Gwala And Associates Inc 

- 


370,500 

370,300 

Mxol Tradlnp 

- 


3,150 

3,150 

Mziizu Attorr»eys 

- 

- 

87,902 

87.902 

Nashua Lowveld 

- 


855 

865 

Ncetshe Cocst/uciton 

. 


6,840 

6.840 

Nel Trophies Cc 

- 


94,608 

94,608 

Nel auto 

- 


4,482 

4.482 

Neisprult Auto Electrical 

2,604 

- 

29,813 

32.417 

Nelsprulf Auto Motors Pty Ud 

- 


95.187 

95,187 

Neisprult Brake ^ Clutch 

- 


5.147 

6,147 

Neisprult City Improvement DtstHci 

- 


250,000 

250,000 

Neisprult Fuel Injection And Auto 

- 


5.177 

S.177 

Neisprult Generators 

- 


11.286 

11,28$ 

Network 

- 


1.400 

1.400 

Ngeniswa Trading Enterprise 

- 


13,200 

13,200 

Ngohe Patrick TyA Pat NgobenI Land Survey 

- 


5.700 

5,700 

Nhlazana Trading 

- 


25.696 

25.696 
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APPENDIX E 



DEVIATIONS FRf 

3M SUPPLY CH 

J 

IAIN MANAGEMEI 

4T 


Name of Company 

Emergency 

Single Provider 

Exceptional 

total 

Nikiwe Jcnnepher Meisebuld 

Nowill Trading 


■ 

4.000 

4,000 

Nihebe N 



9.620 

8,600 

9.620 

0,500 

Nlsengu Trading Enferpffee 



6,300 


ISlumW Mo!o/S 



245,729 

Vi 

245,729 

On TTie Dot 



1.740 

1 746 

Open Wale/ Advanced Risk $oM;ons Piv Lid 



146,695 

146,695 

Olio Waste Systems 

Ooteoufce 



26.260 

26.260 

(Oinsource G/oup Se Piy Ltd 



5,660 

2.028 

5,868 

2.028 

P M Tuning 



6,765 

6,785 

Palmoe Garden Services 



30,050 

30.050 

PofBSh MaharaJ T/A P.M Tuning 



83.439 

83.439 

)Pc Smll Pomj)e 

135.830 


456,581 

582,410 

Pfiehla Konke Trading Arxi Projecls 46 Cc 



87.800 

87,800 

Pj Coelzee T/A Spray Air Services 



8,582 

8,582 

Pmr C. J HaU»>flh & Sons 



9,200 

9,200 

Post Oifice 



109,683 

109,683 

Power One MutiJ Tradmq 



9.861 

9,861 

Produkta Motors 

547 


218,325 

218,873 

Prof Dr Hi Van As 



20,150 

20.150 

Pronto 



3.411 

3.411 

Protea Truck Den 

645 


47.652 

48.297 

Pfoiea Tyres Nelsprulf Cc 



1 5.848 

15,846 

Qhumananl Tnading And Enterprise 



3,000 

3.000 

Quanu Trading 

8.200 



8.200 

Quickfil Electrical 

137,519 


. 

137.519 

Rescue Pb^ Ltd 

36.309 


. 

36,309 

Richard Trading 



37.092 

37,092 

Ricoh 



3.773 

3,773 

Rise And SWne Perfomers 

- 


i 0.000 

lO.OOC^ 

Robbia tech 

. 


29.364 

29,364 

Rudarnans Nelspruil Pty Lid 

5.284 


220.552 

225,835 

Sa Post Office 



137.310 

137,310 

SACPVP 

- 


2.960 

2,960 

Samunalhy Trading 

- 


18,490 

18.490 

Sendlon Gearbox And Diff Centre Cc 

- 


594,123 

594,123 

Sblah Trading Enterprise Cc 

19.600 


_ 

19,900 

Sebata Dispute Resolution Agency 

- 


57,276 

57,278 

SelHer Cor^strucfion Experts 



1,037 

1.037 

Servlmhf 136 

9,605 

- 


9.605 

Slbfxls Mokoena & Associates 



5d,539 

59.539 

SJr>elitsembha Trading 

- 


27,000 

27,000 

Sipamblij Ofstributors 

. 


35,000 

35.000 

StTA 

. 


40,747 

40,747 

Siiamami Contractors Cc 

26,480 


157.651 

184.131 

Stwintte Lubambo Trading 



2,400 

2.400 

i$iva Thuihuka Conslruction 

. 


23,700 

23,700 

ISkhisha Tradir^g 

- 


3.600 

3.600 

jSfam Paper Otslribuiors And Courier 

- 

- 

4,650 

4.650 

jSofi Touch Computing Cc 

- 


96,308 

96,308 

ISolhambo General Trading Cc 

3,570 



3,570 

South African Courted For The Propr 

- 


1.840 

1,840 

South African Road Federation 

- 


37.275 

37.275 

Scweian 

- 


896 

890 

SgulrreJs fast Foods 

- 


1.526 

1.525 

Siaiquip Cci/A ivly Office 

- 

- 

7.638 

7.628 

Super Brake Services 

- 


884 

884 

Supsika Trading 

3,065 


- 

3,065 

Svnieil Ply Ltd 



28,958 

28.958 

T M Chauke Inc 

- 


138,269 

138.289 

Technology Inlerg rated Solutions 

. 


152,659 

152,659 

The Communication Academy 



6.259 

6,259 

The Coufief And Freight Group Pry Ltd 

- 


3.318 

3.316 

The LowvekJ/Woumatanga News 

- 

- 

275.083 

275.083 
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DEVIATIONS FROM SUPPLY CHAIN MANAGEMENT | 






Name of Company 

Emergency 

Single Provider 

Exceptional 

TOTAL 

The Pholo Pro Trusi 



37S0 

3,750 

The Wlrteglass Holel & Spa 



80.500 

60,500 

Thubu General Tradinfl 



6,500 

6,500 

Thulfy Thiflies Trading & Projects 



3,200 

3,200 

Tmves Media 



896 

896 

Times Me<fla T/A Van SchalW Bookshop 



11,499 

11.499 

TovanJ Tradif>ft 299 



25.650 

25,650 

Tri-Cof [fidustfies Sa PU Lid 



19,929 

19,929 

Tfuvelo Mane Ply Ud 


29.417 

2.942 

32,359 

Tsv/elopele Funeral Services 

- 


17,100 

17,100 

Turner Morris Pty Lid 


- 

56,281 

56,281 

Twain2 Aidio 



2.480 

2.480 

Union Motors Nelspniit 


- 

411.261 

411,251 

University Of Johannesburg 



52.500 

52,500 

Uxhumano Communications 

- 


17.684 

17.684 

Value Logistics 



40,574 

40.574 

Van Wettens Breakdown Services 



32.922 

32,922 

Waltons Stationary 



33.215 

33^15 

Wendy Lane Cc 



ffi.^90 

19^ 

Westvaal Della Nelspruit 



136,563 

136,563 

WISA 


7.300 

- 

7,300 

WoolwDrths Group Pty Ltd 



13.078 

13,078 

Zwide Development 

26.064 


- 

28,084 

Total 

888,042 

86,427 

11,975,480 

12,949.94d 
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